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ENERGY ECONOMICS 


GOVERNMENT EYES COAL AS ALTERNATIVE TO OIL 


Nicosia CYPRUS MAIL in English 2 Dec 8lpl 


[Text] 


CSO: 


4600/149 


7 Cyprus government is going ahead with in- 


vestigations 


about the technical and economic 


feasibility of using coal as an alternative to oil ener- 


by- 

This was confirmed yester- 
day by the Minister of Com- 
merce and Industry Mr C. 
Kittis who opened a one-day 
seminar on «Coal as a long- 
term alternative» at the Ledra 
Hotel, in Nicosia. 

«We are at the final stages 
of commissioning a compre- 
hensive study on this subject», 
the Minister said. 

Guest speaker at the semi- 
nar, organised by thé Ameri- 
can Centre and the Cyprus 
Ministry of Commerce and 
Industry, was Mr John Byam, 
chief of Combustion Projects 
Branch of the U.S. Department 
of Energy’s Marghantown 
Energy Technology Center. 

The Minister noted that oil 
with easy extraction, trans- 
portability and multiplicity of 
uses and low cost quickly sub- 
stituted coal but by 1973 pri- 
ces increased fourfold and 
further increases in the subse- 
quent years brought about the 
«energy crisis». 

For Cyprus, the Minister 
said, the problem is even 
worse due to the exclusive de- 
pendence on imported oil for 
the energy needs which  cor- 
respond to 60 per cent of the 
domestic export foreign ex- 
change earnings. 


Constraints 
The probiem of starting 
to use coal now are many 


the government, Mr 

said, is determined to ex- 
plore every available opportu- 
nity that may alleviate the 
burden of the oil bill — 


tion and industrial purposes. 

The seminar was also at- 
tended by the Minister of 
Communications and Works 
Mr G. Hadjicostas and intro- 
ductory remarks were also 
made by US Ambassador Mr 
Raymond Ewing, while the 
Director General of the Mim- 
stry of Commerce Mr M. Ero- 
tokritos acted as moderator. 

Seminar participants include 
officials of the Ministries of 
Commerce, Finance, Communi- 
cations, Electricity Authority 
and other government and pri 
vate industry sectors. 


CYPRUS 








ENERGY ECONOMICS GREECE 


BRIEFS 


WINDMILLS FOR ENERGY--Salonica--The DEI [Public Power Corporation] will install 
windmills for the production of cheap electricity on the Greek islands beginning 
in mid-1982. These are the well-known windmills, that may solve the problem of 
electricity supply in the islands, where a kilowatt of electricity from diesel 
plants costs 30 drachmas. The first 5 wind-powered 20-kilowatt mills will be 
installed in Kythnos. This information was issued by Polytechnic Institute 
Professor Xanthis G. Vakhtsevanos. He added that significant amounts of energy 
and synthetic fuels can be produced from garbage,an initiative that would also 
solve the problem of pollution. [Excerpt] [Nicosia I SIMERINI in Greek 29 Nov 81 
p 9) 


CSO: 4621/86 











ENERGY ECONOMICS SWEDEN 


COUNTRY LEADS IN PER CAPITA INVESTMENT IN SOLAR ENERGY 
Stockholm SVENSKA DAGBLADET in Swedish 10 Nov 81 p 28 


[Text] Sweden is an industrial country in a class by itself with regard to how 
much is invested per capita and per year in the research and development of solar 
energy technology. 


The work here in Sweden cost almost 10 kronor per capita last year as compared to 
barely 3 kronor per capita last year in the United States, which comes second. 
This means that there is a great interest in solar energy, although there has 
lately been a shift in the estimate of when the breakthrough will take place as 
well as which the most significant technical problems are. 


Passive Heat 


There are several different methods of recovering solar heat. So-called passive 
solar heat involves constructions that make it possible to recover solar heat 
directly. This is a reliable method that is continuously being improved. 


The method involves facing buildings toward the south with the southern facade 
within the reach of sunlight. The use of the different rooms is considered, as 
well as how air flows within the building. Insulation, closed facades toward 
the north and possible heat storage in combination with fans and thermostat 
equipment may also be part of the picture. 


In general ordinary buildings have about 10 percent of their heat requirement 
covered by solar heat. Through careful planning and construction this amount 
can be increased to around 30-40 percent. 


It should become possible to introduce passive solar heat methods in new develop- 
ments already during the 1980's, according to a group for evaluation within the 
Delegation for Energy Research, in a recently completed evaluation of national 
research work in the area of solar heat. 


Difficult To Evaluate 


Even if passive solar heat methods are now considered so efficient tlat the 
investment costs are covered, the methods that are called active solar heat are 
more uncertain. These methods involve the use cf some kind of sun collectors 
in combination with heat storage. 











Such a system can certainly be profitable already today for a single house, 
according to the Delegation for Energy Research. The problems arise in attempts 
to evaluate the large scale application. According to the Delegation for Energy 
Research, a commercial breakthreugh would at the earliest take place some time 
in the 1990's, if even then. 


The large scale storage of solar heat has so far been the reason for the most 
concern. Although one has to go all the way down to the Mediterranean area in 
order to get as many hours of sunshine as we have in Sweden, the problem remains 
that we have the most sun when we need it the least. The concer has thus been to 
find suitable methods to store the hea* that is recovered during the summer, for 
example in rock chambers or in the gro od. 


Expensive Sun Collectors 


Now the Delegation for Energy Research is of the opinion that there are storage 
methods with reasonable costs, while the sun collectors are currently too 
expensive. 


But although the Delegation believes that many earlier evaluations of the possi- 
bilities of solar heat have been too optimistic, it is also considered too early 
to decide that certain specific components are uninteresting. Experimental 
facilities for testing and development should be constructed also in the future, 
but one should be more restrictive with costly experimental facilities, according 
to the delegation. 


The report also emphasizes that it is important for the municipalities to consider 
the introduction of solar heat in their energy planning. 


Experiments with solar heat are currently underway or being planned by several 
municipalities in Sweden. The largest project is the so-called Lyckebo project 
in Storvreta of the municipality of Uppsala. 


The plan is that 550 dwellings and one service center will in the future have their 
heating needs covered by the sun. 


In Lyckebu the heat from sun collectors will be stored in a waterfilled rock 


chamber. In order to cover the entire annual requirement there is a need for 
20,000 m2 of sun collectors. 


In the beginning only 3,000 m2 are being used with the hope that the sun collector 
technology will develop and become cheaper with time. 


Meanwhile solar heat will be supplemented by an electric heater. 


‘we believe that solar heat will be very important in the municipality in the 
future," says Lars Astrand, chief of Uppsala Power Heat Co., Inc., who is responsi- 
ble for the project together with HSB the National Association of Tenants' Savings 
and Building Societies, the Scanian Cement Works and the National Council for 
Construction Research. 
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15 Years of Development 


"The problem is only that the time perspective keeps getting shifted. We do, un 
one hand, expect to have the first sun collectors in operation already in 1983. 
But it will take quite a long time before we know with any certainty whether or 
net we have succeeded. Fifteen years is probably a reasonable time of develop- 
ment.” 


Lars Astrand believes .hat one has to start somewhere. He is hereby supported 
by Bengt Nordstrom, project leader at attenfall, where experimental activities 
with solar heat are nowadays also run. 


According to him, it would be irresponsible not to prepare for the possibility of 
recovering solar heat, even if the profitability lies far ahead in the future. 


Some time around 1985 on> should be able to have a clear idea abcut the useful- 
ness of solar heat, acco. ing to the latest opinion of most of the evaluators. 


9662 
CSO: 3109/47 

















ENERGY ECONOMICS SWEDEN 


TWO LARGE WIND ENERGY FACILITIES TO BEGIN OPERATING IN 1982 
Stockholm SVENSKA DAGBLADET in Swedish 10 Nov 81 p 28 


[Text] Purely theoretically one-third of all the current energy consumption in 
Sweden could be produced with wind power. The use of wind power could be further 
extended during the 1990's. Wind power is interesting but nothing on which to 
build reliable energy resources. 


This evaluation of the usefulness of wind power is made by the head of the 
Swedish Academy of Engineering Sciences, Gunnar Hambraeus. This opinion is on the 
whole shared by most experts. The reason for the reluctance is simply that the 
experience from the operating of the wind power facilities has so far not been 
extensive enough. One can at the same time predict a row of problems before 
operating on a commercial scale. 


Prototypes Being Produced 


The first Swedish prototypes are, however, now being produced. The Council for 
Energy Production Research is delegating the construction of an aggregate at 
Nasudden of Gotland and one in Maglarp in the southwest of Scania to Vattenfall 
and Sydkraft. Both aggregates are expected to start the test operation next 
summer. The Maglarp aggregate of Sydkraft is a little ahead of Vattenfall's 
aggregate with regard to the time schedule. 


The two aggregates are partly constructed in a different way. The Nasudden 
aggregate thus has its turbine to windward while the Maglarp turbine is on the 


leeward. 


"Based on our own experience so far it is not possible to say which solution is 
the better one. Through the simultaneous use of different solutions we expect 
to cut down the development time," says Viktor Mets, who is the chief of the 
Nasudden project of Vattenfall. 


Although there is an exchange there is not much to be gained in terms of informa- 
tion from abroad. The work in the United States is certainly very advanced. 
There are three gigantic facilities in operation and Vattenfall has one man there 
to follow the development. Continuous information is received from the United 
States, but it is not yet sufficient. The same applies to the Tvind project in 
Denmark, about which at one point very much was written. Nothing has been 
written about it recently, according to Viktor Mets. 














All aggregates that are currently operating have had small defects--in the 
hydraulic system, in the controlling functions and so on. One aggregate in the 
United States was close to a total breakdown once. 


"This was due to too much of a rush. What we need is a long-term experience of 
operation in order to get knowledge about the annual energy production and to 
take into account all possible variables," says Viktor Mets. 


"It is not possible to rush and even if the work of the Nasudden project has been 
more successful than expected, one or two prototypes cannot solve all the prob- 
lems." 


Which are the largest uncertainty factors for wind power? According to Viktor 
Mets security is no longer a big problem due to modern technology of structural 
strength. There is, however, not much knowledge about the most suitable and 
economical size. There is also almost no information about operation and 
maintenance costs. 


Location Is the Hardest Problem 


The largest question mark regards the location. The norm of the Council for 
Energy Production Research is that the wind power aggregate has to be placed at 
least 250 m from a permanent development. The main concern is noise, about 
which there is not much information, but which is being avoided. 


"In order for wind power to serve a purpose, thousands of aggregates are probably 
necessary," says Viktor Mets. "At the same time they have to be placed where 
there is the most wind and where the wind is even, that is primarily around the 
coasts. This is also where you find our most densely populated areas." 


"The question is then, where and how close together can the aggregates be placed 
without the noise being too unbearable, if there is any noise at all. How large 
can the aggregates be, or are several small aggregates better than a few large 
ones? And how will this affect the scenery? This might involve such a dis- 
turbance of the scenery that most people would not be willing to go along with it." 


Despite the reluctance the situation for wind power is still considered good in 
Sweden. Now it is necessary to have plenty of time to make a detailed evaluation. 
Around 1985 there should be enough on which to base the next step of the program: 
to build one or several group stations with about 10 aggregates in each one. 


9662 
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ENERGY ECONOMICS SWEDEN 


TNDUSTRY INCREASES ENERGY CONSERVATION EFFORTS 
Stockholm SVENSKA DAGBLADET in Swedish 10 Nov 81 p 29 


[Text] "There is at the present time a clear interest within Swedish industry to 
reduce the dependency on oil and to keep energy costs down. But to conserve is 
not the primary concern. The industrial energy use has to be determined by the 
ambition to produce." 


This is stated by Bo Helmersson, chief of the Federation of Swedish Industries. 
He says that even if the energy proposition of the spring contained a great deal 
that is positive, the future energy needs of industry have been overestimated by 
the government. There has at the same time been an underestimation of industry's 
capacity to save energy. 


It is in the best interest of industry to reduce the specific use of energy, that 
is the use of energy per unit produced. There is also the ambition to increase 
the production. Therefore the total energy consumption has to be allowed to grow 
if it is necessary, according to Helmersson. 


"The most important thing is to cut down the dependency on oil. This means that 
electricity, especially the use of electricity in combination with heat pumps 
that is most interesting for industry at the present time." 


A Decrease by One Percent 


Industrial energy consumption corresponds to about 40 percent of the total 
national energy consumption. It is difficult to get a unanimous idea of the 
possibilities of reducing energy consumption. The goal set up in the energy 
proposition is an annual reduction in the specific consumption by 1 percent 
until 1990. 


A newly published report that has been produced with the support of the Delegation 
for Energy Research, "Energy--for what purpose and how much?" claims that energy 
consumption in Sweden can be cut down by half by the end of the century, simply 
through the use of technology that is already known and economically advantageous. 


Energy-saving technology is, however, not always the same thing as profitability 
in the viewpoint of business economics in the current situation. An example of 

this is so-called speed control, which involves speed control of a fan or a pump 
in order to get the exact volume flow desired. Ina report on efficiency 








investigator Arne Jonsson estimates that speed control would result in 32 percent 
savings of the total electricity consumption of, among other things, fans and 
pumps. In absolute figures the savings would amount to 4.5 TWh per year or equal 
to the electricity production from a nuclear power plant. 


The problem is the initial outlay which is so high that the technology is consid- 
ered unprofitable in relation to the current energy prices. 


Turbines Are Turned Off 


Backpressure power is another example which currently does not present any direct 
incentive for investment. 


Due to energy saving measures that result in reduced energy requirements in the 
procedures and due to the fact that oil is expensive and electricity is cheap, 
backpressure power is also unprofitable at the moment. 


The Federation of Swedish Industries therefore points out that there is a trend 
toward turning off even the backpressure power turbines that already exist in 
order to buy electricity instead from the general network. 


[It is clear that the current good availability of electricity as well as the price 
of electricity are of great importance in the industrial energy planning. Energy 
saving investments have to meet the yield requirements in competition with other 
necessary investments. 


The reduction of the specific energy consumption generally requires new invest- 
ments and the authorities are not, according to the industrial opinion, sensitive 
enough to the profitability demands necessary for a business which are far tougher 
than, for example, those of the municipalities. 


Strict Attitude Toward Bank Loans 


Would not an increase in energy prices make it more profitable to invest in energy 
saving measures? "Yes, this is seemingly correct," says chief engineer Torsten 
Simmons of the Holmen Group Company, one of the large industrial energy consumers. 


"But the price increases do affect energy requirements that cannot be eliminated 
through conservation, and that will make the economic situation even harsher, 
especially since it is not a matter of artificial increases that do not affect 
our foreign competitors. Fuel oil, for example, is now burdened with fees to the 
oil reimbursement fund." 


"But when this money is returned to industry for energy saving measures or for the 
transfer to solid fuel, it is done in the form of a loan with largely the same 
terms as the banks. But the problem is not the possibility to borrow money, but 
that we currently have to restrict our borrowing for solidity reasons." 


The necessary investments, the reimbursement, environmental and social investments 
are then primary matters for the businesses. 








The investments for energy savings reach a level that most businesses cannot 
afford, when the energy costs are weighed. 


Subsidies would be one way to solve the problem, but such a solution is tradi- 
tionally met with skepticism within the private sector. 

"The businesses have to be able to stand on their own feet," says Bo Helmersson. 
"And why would one give up the requirements for profitability in order to use 
alternative technologies and fuels like coal, when our water power is an unbeat- 
able domestic energy source, combined with nuclear power." 


"Coal is certainly indispensable for some parts of the production and there are 
great possibilities for businesses that have their own peat resources or that have 
access to forest raw material to use these sources as replacement fuel for oil. 

We ought to now invest in electric heat economy." 


9662 
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ENERGY ECONOMICS SWEDEN 


INCREASED USE OF PEAT IN ENERGY PRODUCTION EXPECTED 


Stockholm SVENSKA DAGBLADET in Swedish 10 Nov 81 p 29 


[Text] There are 5 to 6 million hectares of peat land spread all over the country 
in Sweden. The energy contents of these is estimated to correspond to approxi- 
mately 3 to 4 billion tons of oil or more than 100 times annual oil consumption. 


The use of peat fuel on a large scale has not yet started in Sweden, but the 
interest is growing rapidly and in August of this year processing concessions 
were granted for 13,000 hectares and investigation concessions were granted for 
a total of 63,000 hectares. 


The parliament's decision regarding energy policies last spring is based on the 
assumption that the use of peat is going to increase substantially. In 1990, 

3 billion tons of oil will be replaced with domestic fuel, mainly forest raw 
material and peat. It is, however, not certain how much peat can be exploited. 
Its location in southern Sweden has for the most part been charted, but in 
northern Sweden much inventory work remains to be done. The areas that have to 
be spared from the digging of peat for the protection of nature are currently 
being mapped out by the National Environment Protection Board. 


The Use of Peat Fuel for Heating Purposes 


The main future role of peat will above all be as fuel for industrial use as 

well as for heat-electric stations and hot water plants. Plans are already being 
made for hot-water plants and heat-electric stations using peat fuel in Gallivare, 
Ostersund, Umea and Skelleftea. ASSI's Lovholmen plant in Pitea uses peat for 
part of its fuel, but the peat is for the time being imported from Finland. 


Although peat harvesting techniques have been known and used in Sweden for a 
long time, there are still several problems involved with its exploitation. The 
main thing is that the production season is very short--between 2 and 4 months 
in one year. Dehydrating it is the most significant hindrance for around-the- 
year harvesting. 


The transport problems are also substantial, but development work is going on 
within the framework of the energy research program. 


12 





Environmental Protection 


Environmental protection is also a problem. Peat cannot in the true sense be 
listed as one of the renewable energy sources since it takes around 1,000 years 
for a new peat bog to develop if a pit is filled up with water. It is therefore 
most likely that forest will be planted after the exploitation. 


One reason why peat harvesting has not been done to any significant extent is 
the regulations for the harvesting of peat fuel. The harvesting is regulated by 
the mineral law, the nature conservation and environmental protection laws, 
among others. 


Now the Ministry of Industry has looked over the regulations for the harvesting of 
peat and suggested in a memorandum a list of simplifications, above all that the 
concession requirement be waived for small scale harvesting and that the county 
councils will be in charge of the permit granting. 


Ancther hindrance that has been emphasized in the use of domestic fuel, both 
forest raw material and peat, is that there is not yet any organized trading. 
The producer is usually also the consumer. Intense competition in domestic fuels 
can also be expected in a near future. 


9662 
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ENERGY ECONOMICS SWITZERLAND 


STUDY SHOWS TRENDS IN ENERGY CONSUMPTION 
Geneva JOURNAL DE GENEVE in French 10 Nov 81 p 11 


[Article by Jean-Pierre Gattoni: "Balance Sheet from the Department of Energy -- 
Only 2 Percent of Swiss Energy Derived from Coal; Fifty Years Ago, the Share of 
Coal Was 65 Percent" | 


[Text | Berne -- These are the two most spectacular developments 
in our energy consumption: in 1930, the share of coal in energy 
consumption was 65 percent. Fifty years later, it has been re- 
duced to 2 percent. Conversely, 50 years ago the share of liquid 
and other fuels was only 7.7 percent. Today it has gone up to 
more than 70 percent. 


This information and a mass of other date, in the form of balance sheets and per- 
spectives, are included in a study which has just been published by the Federal 
Department of Energy. The occasion for it is the 50th anniversary of the depart- 
ment, which was established on 1 October 1930 (indeed, at that time it had a dif- 
ferent name: Federal Department of Electrical Economy). All the themes related 
to energy have been dealt with in this study entitled "Swiss Energy Economy 1930 - 
1980," both in their national amd their international dimensions. All of this in 
nearly 270 pages. 


Share of Petroleum 


We will limit ourselves here to a few data which relate to energy consumption in 
Switzerland over the last 50 years, and which have been treated by Mr Jean Cattin, 
chief of the energy economics section. It becomes immediately apparent that the 
development of primary energy consumption (forms of energy which are to be found 
in nature and which man has not converted) has multiplied by six from 1930 until 
1980. However, this development has been very irregular. The average increase 
has been limited to 1.4 percent per year from 1930 to 1980. On the other hand, it 
reached 5.3 percent from 1950 to 1980. It is very clear here that this develop- 
ment corresponds to the demographic and economic growth of the post war years. 


However, in order to have a very precise idea of energy consumption, it is neces- 
sary to take the "final" consumption into account; this "final" consumption in- 
cludes both primary energy sources (coal, gas, wood) and converted energies (gaso- 
line, electricity, etcetera). Here too, however, one notes that consumption has 
ae primarily during the last 30 years (an average of 4.7 percent per 
year), 
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As of 1960, the share of coal, which amounted to 65.1 percent in 1930, rapidly de- 
creased at a high rate (minus 12 percent per year). Today this share has been re- 
duced to only 2 percent approximately. Liquid and other fuels, which represented 
only 24 percent of the energy consumption in 1950, later experienced an impressive 
growth: from 50.7 percent in 1960 to 77.4 percent in 1970. It took the first ener 
gy crisis in the early seventies to make the Swiss people aware of our dependence 
on foreign suppliers. The share of petroleum products has been stabilized today in 
the neighborhood of 70 percent. It is clear that in this development of energy con- 
sumption, electricity is becoming more and more important (9.5 percent in 1930 and 
18.6 percent in 1980), and this is a good thing because it is one of the links in 
the chain leading to a certain energy independence. As for wood, it can be said 
that it went exactly the opposite direction. Here is a significant point of compa- 
rison: in 1945, firewood represented 30 percent of all energy consumption. At the 
present time, it has been reduced to the smallest share: 1.4 percent. 


A final interesting point: what is the share of consumer groups in this consump- 
tion? The share of industry has regularly decreased over the last 30 years: 30.5 
percent in 1950 and 23.2 percent in 1980. The share of households, artisans and 
services seems to have become stabilized in the neighborhood of 51 percent. In the 
final analysis, it is transportation which has a tendency to "burn" more and more 
energy. Its share in consumption was only 14.7 percent in 1950; today it is 

26 percent. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


DGB EXECUTIVE MEMBER PFEIFFER ON EMPLOYMENT MEASURES 


Bonn VORWAERTS in German 12 Nov 81 pp 19, 20 


[VORWAERTS interview with DGB Executive Member Alois Pfeiffer: "Signal Expected 
From SPD; Should Crisis Financing Be Continued?"] 


[Text] Some 1.366 million unemployed. The German labor 
unions are to an increasing extent pushing for political 
employment measures to be taken by the Federal Republic 
and state governments. In particular they expect more 
impetus from their old fighting partner, the SPD. Alois 
Pfeiffer is the head of the economic policy division in 
the DGB [German Labor Union Federation] directorate. 


[Question] Mr Pfeiffer, within the shadow cast by the new unempioyment figures, 
the DGB has once again come into view more clearly. What are the German labor 


unions proposing? 


[Answer] The German labor unions feel that the correctness of their position 
as well as of their misgivings has been confirmed. May I remind you that as 
early as 1977 we presented a full-employment program which was not intended to 
be in the nature of just a seasonal program or something similar, but one which 
constituted programmatic concepts as to how the necessary restructuring of our 
economy can, in conjunction with the public investment requirements, be steered 
along paths which have a work-generating effect. 


[Question] And is it on this basis that the DGB is building up its new propo- 
sals? 


[Answer] I object somewhat to your reference to "the new proposals." For in 
March of this year we have persistently built up the so-called 50-billion pro- 
gram on the basis of our full-employment program of 1977. It is a well-known 
fact that we have in the 50-billion program demanded for a 5-year period invest- 
ments, including public and private ones, in each case amounting to DM 10 billion, 
in addition to the other planned measures, especially in the areas of energy, 
housing construction, environmental protection, research, and occupational 


training. 
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[Question] Nevertheless, the discussion concerning employment policy measures 
has been accelerated by the DGB initiatives. 


[Answer] The only new element in the discussion is basically the fact that the 
unemployment figures force us to give even more thought to them. For, after all, 
for how long is one going to subsidize crises and crisis effects instead of using 
the same resources for trying to counter these crisis effects? 


[Question] What do you expect from the social democrats? 


[Answer] I expect the social democrats in the federal government to take up once 
more the ideas which until the end of August had played a substantial role in the 
party and in the parliamentary fraction (they did have working groups then, and 
program concepts). I am afraid that unless the SPD sends out a signal soon (and 
by SPD I mean the party, the parliamentary fraction, and the Social Democratic 
members of government), they will cause a certain measure of damage to worker 
morale which will not be possible to repair within a foreseeable time. 


[Question] What particular aspects do you have in mind? 


[Answer] In our program we have taken very seriously the proclaimed policies of 
this government such as, for instance, the one calling for distancing ourselves 
from dependence on oil. For this reason we included in our focal demands appeals 
for the promotion of energy policy measures such as those involving remote heat 
supply and similar measures. It is a known fact that within the SDP there did 
prevail to a far-reaching extent the opinion that there was an urgent need for 
some things to be done in the housing construction sector. 


[Question] Is it not a fact that the Laender of the Federal Republic also have 
a considerable share in this? 


[Answer] That is the reason why our criticism is directed not only at the 
federal government. I understand the fact that basically the federal budget 
authorities’ function is not an investment budget function and that they can 


mer@ly provide initiatives. Our criticism is therefore directed to at least 
the same extent as at the Bundesrat. 


[Question] And how do you propose to finance what you recommend? 


[Answer] Well, we have proven that a very large part of our 50-billion program 
finances itself. After quite carefully implemented projections we are reckoning 
with the need for investments amounting to approximately DM 60 billion in the 
public sector, local transport, transport bottlenecks, housing environment, and 
energy. Our program called for an amount in the vicinity of 50 billion for the 
d-year period. You can see from this alone that we have produced no phantasized 
figures, but that this is a concrete program. 


[Question] And how many jobs would that create? 
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[Answer] Approximately 230,000 new labor positions per year. If you express 
this in terms of the costs occasioned by the unemployment, which amounts to 

DM 20,000 annually per person, one arrives at an amount of DM 5 billion. This. 
would be one-half of what we demanded. If it were possible at the same time to . 
get the Bundesbank to utilize fully its latitude for action on the present, 
cautious path of lowering interest rates and even to go a little beyond this, 
then it becomes clearly apparent that the financing of such a program lies within 
the sphere of possibility. If one adds to this the element of the existing need, 
then it is indispensable. For otherwise we would be continuing to subsidize 
crisis costs as heretofore. 


[Question] What does the DGB consider to be indispensable socio-politically-- 
even in view of the financial situation of the Federal Republic and the states? 


[Answer] I consider any disruption of the network of our social system to be 
unacceptable. One may safely discuss with us so-called abuses. One can do some- 
thing about that. No labor union member will object to this. But it is impossible 
for us to give our consent to a situation in which 1.4 million unemployed persons-- 
of which perhaps a few hundred or thousand engage in abuses--and those most 
severely affected by the crisis are penalized as well. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


NO BENEFIT FOR ECONOMY FROM CONSTRUCTION ABROAD 
Hamburg DER SPIEGEL in German 30 Nov 81 pp 60, 62 


[Article: "Big Margins--The Large Construction Firms Sign Billion Mark Contracts 
In Foreign Countries. The German Economy Gets Little Out Of It") 


[Text] Guenther Herion occasionally finds something to be glad about in his 
crisis-torn profession. 


The president of the German Building Construction Association considers his industry's 
contribution to the "recycling of petrobillions" to be "remarkable." 


By all appearances, it seems to be iust that. While in this country construction 
activity is taking a nosedive, while this year several thousand construction firms 
are closing up shop and while soon probably more than 100,000 construction workers 
will swell the ranks of the unemployed, construction is booming abroad--especially 
in the OPEC cowntries. 


Wherever something big is being built these days in OPEC member countries, the 
Germans are usually involved. This should really mean that a part of the billions 
spent on oil which is being guzzled up by our furnaces and automobiles is coming 
home to the FRG. 


Already in 1980 foreign construction contracts climbed to a record high of DM 10 
billion. This figure will be exceeded this year. 


German construction firms are busier than ever abroad. They are tarring roads, 
digging canals and constructing buildings; they build airports and superhighways, 
concrete bridges and rail lines, apartments and factories, sports arenas and 
hospitals. 


The Philipp Holzmann Corporation for instance, the biggest among the construction 
giants in Germany as well as in all of Europe, today has a foreign order backlog 
of just over DM 8 billion. The Frankfurt firm is building the Baghdad Central 
Bank and the Riyadh airport, the Zobe Dam in Nigeria and a railroad stretching 
685 kilometers clear across Gabon. In Saudi Arabia the firm is building a whole 
city in the sand, including a luxurious palace for the Emir of Tabuk. 
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[ts competitor, Hochtief, is similarly busy in the Saudi desert. Having completed 
a supermodern pilgrims’ landing facility in Jiddah costing DM 8 billion, the Essen 
firm is now building a military air base. In Traq, Hochtief, as the manager of 

a consortium, is constructing a dam across the Tigris near Mosui which will be 

3 kilometers long and 100 meters high. This tremendous wall in the river will 
cost almost DM 2 billion. 


Bilfinger + Berger are getting big orders especially in excavation projects. In 
Libya, the Mannheim firm is building several roads and bridges in the vicinity of 
Tripoli. In Nigeria, the Germans participate in constructing the new capital of 
Abuja. In Iraq, the firm is just now working on "Expressway Number One." 
Bilfinger + Berger have a total order backlog of almost DM 6 billion. 


Other firms too are reporting business deals amounting to billions of marks. 
Strabag, Zueblin, Dyckerhoff & Widmann, Wayss & Freytag. Even smaller firms are 
occasionally receiving nice bids from the Orient. Wesel's Trapp enterprise for 
instance was favored with Iraqi contracts. Trapp's head, Ernst Joachim Trapp, 
is trying to find an explanation for this glorious windfall: "The Iraqis are 
known as the Prussians of the Orient," he says. "Maybe this is the reason for a 
certain congeniality." 


In the overall picture, contracts from abroad worth about DM 25 billion are 
currently swelling the order books of German construction firms--nine-tenths of 
that figure from the OPEC states. One might think that this would constitute 

a magnificent compensation for the FRG's budget deficit. 


Nothing of the kind: the many billions that the firms are boasting about are 
mostly typassing the FRG. The German economy sees almost none of it. 


That is the bottom line of a report from Munich's Ifo Institute for Economic 

Research which was prepared by the researchers for the Ministry of Economics and 
which is to be published next year (Behring, Gluch, Russing: "Developing Tendencies 
in German Construction Abroad"--Ifo Institute Publication Series). 


With their questionnaires and calculations the Munich scientists managed to reduce 
the big figures to a convincing presentation. According to Ifo, construction 
activity abroad is "of only insignificant importance" for employment and income of 
FRG citizens. In comparison with overall industrial productivity, these billion- 
mark deals are "totally insiginficant." 


The number of Germans working on foreign construction sites is surprisingly small. 
The industry has sent a mere 8,000 employees abroad, one-half of 1 percent of all 
construction workers. 


Those who are sent, a small managerial minority, are a tiny group compared with the 
75,000 "locals,"' as the hard-working day laborers are called in the trade jargon: 
Indians, Pakistanis, Egyptians, Algerians, Filipinos, Somalis. 


Experts of the Hochtief firm have calculated that .n constructing Jiddah's fabled 
King Abd el-Aziz Airport alone, 13,000 workers from 35 countries had been employed. 
In building Iraq's Mosul Dam, the Essen firm is even employing some hardworking 
Chinese. 
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The same is pretty much true for other construction sites. Duesseldorf's Boswau + 
Knauer, for instance, is constructing 10 major plants in Algeria costing DM 220 
million. Barely 100 Germans are engaged in preparatory work and 1,000 locals are 
doing the heavy work. 


The fact that "the large majority of wages and salaries is paid to foreigners" 

is recognized by the Ifo researchers to stem from the firms' employment policies. 
It seems obvious also that not all earnings made by Germans abroad "are returned 
to Germany." 


The German economy does not even make any significant profits from purchases made 
for construction jobs abroad. Sand, gravel and rock are available in sufficient 
quantities locally. Bitumen, cement and steel are purchased on the world market. 


"We buy where we can do so most cheaply," says Helmut Kaeber, comptroller of the 
Frankfurter Allgemeine Bau-Union (abu). The abu is currently engaged in several 
multi-million projects in African countries. According to Kaeber, only "10-20 
percent" of the total value of the contract returns to the FRG. 


Even the profits often remain outside. True, most firms charge "higher than 
average profit margins" in construction projects abroad, according to Ifo. But 
in their overwhelming urge for expansion the firms invest large sums of money in 
establishing foreign subsidiaries. On occasion they buy out entire enterprises. 
Bilfinger + Berger has swallowed St. Louis's Fru-Con; Holzmann annexed the Jones- 
Group in Charlotte (United States) and Hochtief bought Thiies-Holding in far off 
Australia. 


Whatever is left over is invested in international capital markets for interest. 
During the past fiscal year alone, Hochtief had interest earnings of DM 97 million-- 
always 3-4 times the amount paid to stockholders. 


And whatever larger sums the firms do invest in Germany still do not necessarily 
constitute a gain for the German economy. 


It happens that the construction giants are purchasing each other: Holzmann, 
number one in the industry, recently acquired 18 percent ownership of number 

four, Dyckerhoff & Widmann. Hochtief, number two among the big ones, reacted 
immediately--by acquiring 20 percent of Holzmann. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


NEW PRICE FORMULA FOR SOVIET GAS DEAL 
Duesseldorf HANDELSBLATT in German 23 Nov 81 p 1l 
[Article by tio: "Soviets To Use Gas Income for German Purchases"] 


[Text] Essen--"In the past, the USSR has always used income 
from natural gas deliveries to the Federal Republic for 
purchases in the Federal Republic. We shall do so in future.' 
This was stated by Nicolai G. Ossipov, Soviet deputy minister 
of foreign trade, at the press conference on the occasion of 
the signing of the fourth natural gas agreement between 
Ruhrgas AG, Essen, and the Soviet Union. 


The 5,500 km pipeline (it costs $15 billion) from Urengoy in Siberia to West 
Europe, however, will use pipe from not only the Federal Republic but also Italy, 
France and Japan. Ossipov labeled as "provocative" inquiries by journalists 
regarding the assurance of Soviet natural gas supplies. The colossal investments 
would be senseless if interruptions were intended. He assumed mutual trust. The 
Soviet Union was helping to solve West European energy problems, and in turn 
would profit from it. 


Yuri Baranovsky, general manager of Sojuzgasexport, pointed out that, in the 13 
years of Soviet natural gas exports to Western Europe, there had not been a 
single day where a delivery was missed. The Soviet Union honors its contracts. 
Up to now, total gas deliveries to West Europe amount to 130 billion m-. Ossipov 
excluded natural gas cutbacks, which had occurred occasionally in winter, from 
happening with the new pipeline, since it is being built solely for export and 
has no linkups with the Soviet domestic network. Ruhrgas boss Klaus Liesen 
explained that the amount of the fourth Soviet gas contract for the Federal 
Republic--deliveries will start as of 1984 and run for 25 years--was reduced 
from a planned amount of 12 m> annually to 10.5 billion m3, due to the esti- 
mated reduction of overall energy consumption. A surprise factor in the new 
agreement are deliveries to Berlin of up to 700 million additional m> per year. 
This quantity will not be transported via the Ruhrgas network (the border sta- 
tion is Waidhaus on the CSSR border), but one pipeline will go north from the 
CSSR through the DDR to West Berlin. This is still to be negotiated. 
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New Price Formula 


A new formula was found for establishing prices in the fourth Soviet gas agree- 
ment. Liesen stated that the agreed price in the future is predominantly tied 
to the price development of heating oil, thus is mainly oriented toward market 
competition in heating fuels. The new price elements are as follows: 


--A minimum price, to which Sojuzgas is entitled in any case. This arrangement 
guarantees the supplier the protection of a certain minimum efficiency of the 
project which is financed by the supplier as far as the German border. 


--The contractual price is to reflect the market situation, and is to take into 
account changes in the energy price level in the FRG. There is no connection 
between the minimum and contractual prices. 


--A general "price renegotiation clause." This gives both partners a chance to 
negotiate price adjustments. Under this clause, price adjustment talks within 
a period of 3 years are considered appropriate. 


Liesen emphasizes the fact that this pricing system has nothing to do with the 
crude-oil-parity formula, which relates to crude oil prices, and which supposedly 
was brought up by the Russians at the beginning of negotiations. 


Ossipov and Baranovsky feel assured that after this "pilot agreement" with 
Ruhrgas, negotiations with France and Italy as well as Holland, Belgiun, 
Austria and Switzerland will soon get under way. Ossipov stated that the 1.5 
billion m3 reduction ia the amount contracted annually by the FRG was placed 
without difficulty among other West European gas customers. Had all requests 
for Russian natural gas been filled, the Soviet Union could have supplied 60 
billion m3 per year, instead of 40 billion m3 as now planned. 


Liesen said that the U.S. delegation recently traveling in West Europe to call 
attention to the dangers of overdependence on Soviet natural gas, did not con- 
tact Ruhrgas. "We know nothing about U.S. offers which could be defined as 
alternative proposals to the Soviet gas project," said Liesen. The recent dis- 
cussion of possible delivery of Alaskan gas to the FRG via submarine tankers 
were labeled by the Ruhrgas boss as "rather futuristic and very far off." 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


DISPUTE OVER GOALS OF YOUTH WORK AT DGB CONFERENCE 
Duesseldorf HANDELSBLATT in German 23 Nov 81 p 3 


[Article: "DGB Youth: Large Head, Small Body") 


[Text] At the 1lth DGB Youth Conference in Willingen, DGB 
Chairman Heinz Oskar Vetter again warned against misuse of 
trade unions for purposes fundamentally extraneous to union 
goals. DGB youth called upon Vetter to intensify efforts at 
the factory level. 


The 11th DGB Youth Conference was characterized by violent fights--most of them 
conducted surreptitiously from the wings--over the goals and content of DGB youth 
work. An eclat, a walkout by some trade union delegations and a premature breakup 


of the conference, was avoided only with difficulty. 


Vetter stated before the 146 youth conference delegates representing 1.15 million 
DGB trade unionists below the age of 25, that it is evident that DGB youth work 
is in a deep crisis. According to DGB figures, not even 0.5 percent of the 1.2 
million members below age 25 are active in DGB youth groups. "In the area of 
youth, we are dangerously close to becoming an organization with a large head 

and a small body," Vetter stated. 


Some 1.2 million young DGB members constitute a binding mandate to work at the 
foundation. Vetter: "If we do not base our work on this mandate, we must not 
be surprised if non-union organizations use this weakness to exploit the large 
number of young trade unionists as a broad base for their own purposes unrelated 
to trade unionism." 


Vetter explained and defended the DGi Executive Board resolution, prohibiting DGB 
youth participation as an organization in the Bonn peace demonstration of 

11 November. The resolution came under heavy fire at the DGB youth conference. 
The reservations of the DGB Executive Board, even in retrospect, were justified. 


The youth conference produced a position paper on union youth work, emphasizing 
the priority of work in industry and administration and pointing to the dangers 
of exploiting union youth groups for party political purposes. On the surface, 
the fight developed over referral of the position paper to the DGB Congress as 

demanded by the youth committee of IG Chemie [Chemical Workers Union]. In view 
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of urgent appeals to avoid a split by DGB Executive Board member Karl Schwab, 
responsible for youth policies, and by other full-time DGB youth functionaries, 
the position paper was only "accepted" by the Congress. Further proposals on 
union youth work were referred to the youth committee as material for further 
study. 


The true goals and content sought by the majority of delegates (estimated at 70 
percent of all delegates, especially those from IG Metall [Metalworkers Union], 
Railroad and Postal Union, HBV [Trade, Banks, and Insurance Union], and parts of 
OTV [Public Service, Transportation, and Traffic Union]) who are influenced by 
the DKP youth organization, SDAJ, became clear in a motion on union youth work 
introduced by the DGB youth conference of Lower Saxony. In it, solely the NATO 
two-track decision was singled out as endangering peace. Delegates of IG Chemie, 
IG Bergbau [Miners Union], Bau-Steine-Erden [Construction Workers Union], but 
also the youth secretaries of IG Metall and DGB youth secretaries Richter and 
Brauser forcefully denounced the one-sided statement on armament policies which 
runs counter to DGB resolutions. GEW [Education and Science Labor Union] Execu- 
tive Board member Frank von Auer declared that, through this motion, he felt 
himself "shut out" as a Social Democrat. 


The SDAJ-oriented majority of the delegates hardly participated, however, in 
substantive discussion of the motion and continued their tactic--already evident 
in preceding days--of "ducking" challenges by the delegates of IG Chemie and 

IG Bergbau. Speakers for IG Metall especially accused IG Chemie and IG Bergbau 
of putting pressure on the youth conference by threatening a possible walkout. 


In view of high youth unemployment the delegates demanded that the federal govern- 
ment pass an immediate program aimed against youth unemployment. It should create 
additional vocational training places. The delegates also supported a fundamental 
reorganization of the economic system. To ensure jobs in the long term, key 
industries and other enterprises dominating the market and economy must be turned 
into community property. 


A prolongation of the youth conference, demanded by the delegates in view of the 
great amount of unfinished business, will probably not be realized. DGB Executive 
Board member Karl Schwab, in charge of youth affairs, stated that he could not 
support before the Executive Board the continuation and financing of the con- 
ference. On Schwab's recommendation, the unfinished business was referred to the 
DGB youth committee for further study and resolution. 


9917 
CSO: 3103/136 


25 








SCONOMIC FRANCE 


MAUROY PROJECTIONS ENCOURAGE RENEWED BUSINESS HIRING 
Paris L'EXPANSION in French 20 Nov 81 pp 86-87 


[Article by Gerard Moatti: "Pierre Mauroy at the L'EXPANSION Forum: ‘We Are Re= 
covering, Hire People!'"] 


[Text] "You are here and we are here — for a long time to come, What are we 
going to do together?" Pierre Mauroy tossed off as his opening gambit to some 600 
business leaders (a record attendance) present at the L'EXPANSION Forum on 10 
November, He came to engage in a dialogue, to reassure, but above all to convince, 
He said that the mandate the French have given the Left in bringing it to power is 
to eliminate unemployment, The objective the government has set itself is to re=- 
verse the employment trend before the end of 1982, Its means: recovery of the 
economy and job sharing, On these two points the government has need of the emp= 
loyers, 


‘Don't let your foreign competitors profit from the recovery," In other words we 
will create the resumption of demand; it is up to you to hire people and invest, 
But growth, even if strong, will not suffice to turn back unemployment and absorb 
the 250,000 additional jobseekers who appear on the market every year, A certain 
amount of job sharing is necessary, With the reduction in the legal number of 
working hours to 39, joint contracts and public sector hiring, “that means from 
300,000 to 400,000 jobs that can be created between now and the end of 1982," the 
prime minister believes, On condition that employers believe this, To convince 
them, Pierre Mauroy has redoubled his assurances, Money? It will retain its value, 
Profits? They are legitimate and necessary, The authority of business leaders? 
Qut of the question that it will be interfered with, even though we may dream — 
but for some later time! —- of a "true democracy" in the business world, 


If the employers did not really fall under his spell, it was a little because they 
had that very morning been impressed by Francois Ceyrac's guarded, but pessimistic 
talk, The president of the CNPF's [National Council of French Employers] political 
testament took formal note of the "serious misunderstanding between business firms 
and the new government" and reproached the latter on three counts: for underesti- 
mating or deliberately ignoring the importance of external constraints on an economy 
that is largely open to trade; for instilling in the minds of the French the con- 
viction that it is possible to live better without danger and that their living 
conditions have therefore been artificially austere up to now; and lastly for claim 
ing to have broken with capitalism while asking private firms, by nature capitalist, 
to help it with this task, 


26 





The Oasis of the Public Sector 


Francois Ceyrac felt that this misunderstanding contributes toward explaining the 
deterioration of a social climate "which for a few months was almost not of this 
world": the acts of violence, "not only verbal," the denunciations, the accusations 
of fraud, of sabotage are realities that singularly contrast with the spellbinding 
appeals for confidence, "We have reached a point," he concluded, "where the need 
for a clearer and calmer social dialogue is called for," 


The concerns of business leaders were also expressed in the very concise analysis 
chairman and managing director of Nobel-Bozel Claude-Alain Sarre made of the diffe- 
rent expense items of the firms in question as they are to be presented in 1982: 


Under the heading of purchases, the cost of raw materials and energy should not ine 
crease any more than in 1981, on condition that the exchange rate of the franc re= 
mains unchanged, Now the monetary readjustment of 4 October was very slight and 

ro one can rule out a further depreciation of our currency, 


lame costs will be saddled with the inevitable increase in expenses associated with 
the deficit of the social protection system, They will also risk being contaminated 
by an expanded public sector which the government wants to turn into an “oasis" and 
a social "laboratory," 


The entry for financial expenses will inevitably be more of a burden than in 1981: 
Bank lending rates are from 2 to 3 points higher than they were before 10 May, 
stagnation of the stock exchange sharply limits the possibilities of increasing 
capital and, lastly, companies that borrow on the bond market will be subjected to 
the "dispossession effect," a consequence of public deficits that force the govern=- 
ment to borrow, Claude-Alain Sarre noted that over a fourth of the growth antici~ 
pated for 1981 is constituted by the growth of inventory, Now, if the cost of 
credit remains at its present level, businesses will avoid accumlating inventory, 
Growth would then be much less than the 3 percent that has been announced, 


And lastly, the tax measures adopted since last summer constitute both a dissuasive 
factor and a sizable extra expense for business firms, The total tax bill for firms 
is at any rate much higher than the total amount of supplementary aid grants for 
industry, 


Claude-Alain Sarre concludes that this burdening of costs will jeopardize the urgent 
tasks of rejuvenation of the industrial apparatus, the conquest of new markets and 
improvement of cost prices, 


Paradoxically, it is a labor union official who will demonstrate that not all possi- 
bility of linking employers with the "new logic" has been compromised for good, 

With his realistic and good-natured verve, Andre Bergeron has defined the content 

of a sensible "change": yes to the reduction in the number of working hours — but 
it would be better if all industrialized countries moved at the same pace in this — 
direction —— and in any case priority granted negotiation to avoid harsh legislative 
measures poorly adapted to the realities of business firms; yes to restraining 
social expenses by getting those who are socially insured to act responsibly, a 
process that mst begin in school; yes to letting wage earners express themselves, 
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but on condition that they do not confuse such freedom of expression with self- 
management, that they are wary of “rallies with poorly-defined contours" and that 
they preserve the union's role of privileged participant in the discussion, 


And yes to profits, the FO [Workers Force] leader asserted, thus expressing a 


philosophy that could, after all, provide the key to a social consensus: "I hope 
you earn 2 lot of money, That way I can take a little of it away from you!" 
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SCONOMIC FRANCE 


CAPITAL FLIGHT DANGER CALLED ‘WET FIRECRACKER' 
Paris LS NOUVEL ECONOMISTS in French 23 Nov 81 pp 40-41 
[Article by Sylvain Gouz: "Fraudulent Capital Flights"] 


[Text] Billions of francs leave France every month, Not only through the under- 
ground channels the Customs Officials Union of the CGT (General Confederation of 
Labor] reports, Legal capital flights are still mich bigger than fraudulent ones, 


Will the battle of the franc be fought on the Franco-Swiss border? Even though 

the facts go back several years, the two complaints that have been spectacularly 
lodged by the Customs Office against the Bank of Paris wd the Netherlands, charged 
with having aided in the transfer of funds abroad (29 million francs in gold coin 
to Canada to the account of a manufacturer from Toulouse in one case and 181 million 
in the other), could lead us to think so, Just as do the blistering statements of 
Mr Alain Mauger, the secretary general of the Customs Officials Union of the CGT, 
who assesses capital exports since the beginning of the year at 40 billion francs, 
Aside from capital flights properly speaking, by smgglers or through clearing 
transactions between banks, we find the effects of deferred payment, a techniqe 
which, for exporters, consists of deferring repatriation of their fcereign exchange, 
or account juggling between subsidiaries of international combines, In short, this 
sizable figure probably includes all illegal exports of capital, 


The revelations of the CGT Customs Officials Union have surprised the Budget Minis= 
try, as they have the Customs Office which is subordinate to it, In Budget Minister 
Laurent Fabius' office Mr Mauger's "outburst" was directly comected with the dis- 
cussion in the National Assembly of the ministry's budget a few days later and, 
therefore, with the creation of jobs in the Customs Office, rightly judged to be 
insufficient by Mr Mauger, "Forty billion, that's probably more than the balance 

of payments deficit, It's inconceivable," a colleague of the minister said, With- 
out denying the existence of the capital flight, the minister declined to cite 
figures, 


4nd for good reason, Even if it does unmask those who are involved, as in the 
Paribas case, the distinction between legal and fraudulent flights of capital is 
often impossible :o make, The Bank of France, which checks and signs for bank 
notes on their return from abroad, for example, from Switzerland, is incapable of 
knowing whether they correspond to the expenses of real tourists who go to ski on 
the slopes of the Valais or come from smugglers carrying suitcases attracted by 
numbered accounts in Zurich or Geneva, 
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Nor is there any direct way for the Treasury to determine whether a commission on 
a sale that is paid abroad corresponds to a real service or disguises a concealed 
transfer of funds, An export bill undervalued by a French firm can constitute a 
secret nest egg outside the country, 


Thus with the exception of Mr Mauger neither the Customs Office nor the Treasury 

nor the Bank of France has any real way of estimating the size of the capital flight, 
A shared certainty, however, this flight unfailingly shows up under the different 
balance of payment headings, The balance of payment deficit — one of the para- 
meters of the solidity of the franc — includes the illegal emigration of capital, 
But the balance of payments is an indicator for movements of capital; it is made 

up of troughs and crests, The deepest trough, in 1980 as in 1981, was foreign 

trade with a deficit of 52 billion francs last year, 


Smaller but structural for at least 10 years, the unilateral transfers deficit 
(17,6 billion last year) will probably grow a bit, Not so much because of money 
sent by immigrant workers (about 10 billion francs), nor of aid for development, 
but because of the French contribution to the Common Market, sharply increasing 
as a result of the financial compromise reached in May with Great Britain, 


A prominent crest that will make it possible to compensate for part of these two 
troughs is the usual surplus provided by the services, Major engineering, banking, 
transportation and tourism operations will partially compensate for foreign exchange 
lost elsewhere: a 35=—billion-franc bonus last year, Despite a difficult start 

for the year (the first half of 1981 was in recession compared to that of 1980), 

the Rue de Rivoli has high hopes of recording a surplus of the same size, Hopes, 
however, which Mr Jacques Plassard, director of REXECO [expansion inknown], who 
sees the [plus] balance for the services melting like snow and falling to zero, 


With two troughs that cannot be absorbed and one crest that is slowly flattening 
out, the current balance of payments will wind up in the red in 1981, as it was 

in 1980, but a tad higher: between 35 and 40 billion francs versus 33 billion last 
year, Then added to this there is a second trough: long-term capital movements, 
4nd first of all a mandatory item: commercial credit, “Our professional equipment 
sales have advanced by 7 billion over the first 9 months of the year as compared 
with the same period in 1980, It is impossible to make such sales without credit 
for our buyers," the Quai de Branly explains, There will therefore be an inflation 
of from 2 to 3 billion in these capital flights which had last year already risen 
to 15,5 billion, 


An inescapable inflation, Just as is the jump in purchases of foreign securities 
by the French, But for other reasons: “During the first 5 months of the year 
there has been a sharp rise in the rate of purchases by residents, the Treasury 
Department notes, A speculatory situation that was stopped by the introduction of 
foreig currency certificates on 21 May," We mst admit that this foreign currency 
certificate system is extremely dissuasive: The value of the security dollar needed 
to buy American shares in Paris fluctuates about 6,50 francs, whereas on the foreign 
exchange market greenbacks are traded at less than 5,60 francs, But the foreign 
exchange certificate does not work the other way round and thus does not prevent 
foreigners from reselling their French securities, Which is why a negative balance 
of from 5 to 7 billion francs has been forecast for this year, 
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On the cther hand, the increase in French investments abroad and foreign investments 
in France is in line with the announced intention of the administration, For the 
Avenue de Matignon, when the Canadian firm, MITEL [expansion unknown] (telephony), 
plans to establish itself in the Vosges or the American firm, Ford, to extend ope= 
rations to Bordeaux, this is simultaneously in line with the campaign against un- 
employment and the need for renewing investments, Likewise, in the opposite direc- 
tion, the spectacular green light granted Elf=-Aquitaine to buy out Texas Gulf last 
summer or Lafarge Coppee to acquire the American cement company, General Portland, 
is in response to the government's desire to "strengthen the big French combines 

in those markets that generate profits," 


This is an attitude that has been severely criticized by the Communist Party, whuse 
daily, L'HUMANITE, has recently on two occasions in the space of just a few days 
expressed its mistrust, Of both the "excess of French investments abroad, “which 
must be ended, and the "American offensive in France," 


The fact remains that, applauded or contested, these French investment operations 
abroad work to the disadvantage of the balance of payments only very slightly: 
according to the estimates, from 2 to 3 billion francs for 1981, The fact also re- 
mains that most of these long-term capital movements are subject to the scrutiny of 
the Treasury Department services and that opportunities for using them to illegally 
repatriate capital are limited, 


On examining the figures, the "bomb" set off by the CGT Customs Officials Union 
looks more like a wet firecracker, 


11,466 
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ECONOMIC FRANCE 


INFLATION, UNEMPLOYMENT SSEN WORSENING IN 1982, 1983 
Paris LE NOUVEL ECONOMISTE in French 23 Nov 81 p 42 
[Article by Jean-Pierre Robin: "Recovery, Inflation and Unemployment,.,"] 


[Text] An investment strike, a halt to employment, the actions that have been in- 
stituted are moving at a good clip, Fortunately, the real situation is less ex- 
treme, The AFEDE (French Association of Business Firm Economists) survey, which 
LE NOUVEL ECONOMISTE published as an exclusive, contributes valuable evidence of 
the fact, Business economists instead exhibit calm in their prognoses (see table), 
which have a quite specific function, to provide a macroeconomic framework for the 
budget estimates of their own companies, 


The first finding: Businesses have taken formal note of the economic recovery 
launched last summer, France is entering a phase of moderate expansion (2,8 per 
cent in 1982 and 2,9 percent the following year), They are particularly counting 
on more constant consumer demand, As for the French export markets, they should 
become more active again next year, advancing by about 6 percent in volume, It will 
be up to exporters to remain sufficiently competitive to take advantage of these 
opportunities, On the other hand, private economists are still very reserved in 
their judgments on investments, At the most they expect a slight improvement, but 
one which will be very far from compensating for the 6=percent drop recorded this 
year, That is, in 1983 production investments will probably remain wider what 
they were in 1980, Similarly, AFSDE analysts do not anticipate any improvement on 
the employment front, Of course, they recognize the fact that the government is 
following a very voluntary policy, They estimate that between 50,000 and 140,000 
jobs will be created in the public sector next year, Business economists are also 
banking on a sharp drop in the number of working hours (1,5 hours a week, at least 
during the next 2 years, with a simltaneous extension of paid vacation time of 2,5 
days), But this will just barely permit stabilization of unemployment at its pre- 
sent level, Since the drop in the number of working hours will serve to create 
half the additional jobs, the other half being represented by a very necessary 
improvement in productivity, 


Even more worrisome is the fact that business firms do not believe in a deceleration 
of inflation, which would probably result in a rate of 15,2 percent in 1982, Among 
the reasons for their scepticism is the pressure of wages, due to a new reevaluation 
of the SMIC [Interoccupational Minimum Growth Wage] [raising it] by 4 or 5 percent 

next year, As a result of sharp increases in French prices, the franc will probably 
be devalued again in relation to the Deutsche mark (DM), ‘The average exchange rate 
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for the DM would probably be 2,70 francs next year as against 2,35 in 1981, This 
estimate gives us cause for concern, But evidently business firms feel that their 
ability to compete on foreign markets is at stake, 


Economic recovery to be consolidated in 1982, reevaluation of low wages, gradual 
drop in the nunber of working hours and devaluation of the franc, Thus these are 
the assumptions that today seem to be most probable in professional circles, As- 
sumpticns associated with greater uncertainties than usual and the government is 
still far from having revealed all its plans, About 10 percent of the business 
econorists feel that the government could beef up its employment policy more than 
it has, Through stricter control over wage income and the money supply, it would 
then be possible to create more jobs (1,5 percent less purchasing power equals 
200,000 more jobs, the AFEDE estimates), As a result, the rate of inflation would 
only be 13,5 percent, Another possible scenario is a skidding of wages and prices, 
feared by 40 percent of the AFEDE analysts, with a rate of inflation of 17,5 per- 
cent, a new drop in investments and an additional aggravation of the unemployment 
situation, Business economists therefore assume responsibility for Mr Jacques 
Delors’ equations One more percentage point of inflation means 50,000 fewer jobs, 


What Business Economists Expect 


1982 1983 

Gross domestic product 442.8%  +2,9% 
Household consumption +2.6% +3,1% 
Bssiness firm investment +1.4% +1,9% 
Consumer prices + 15.2% + 15,3% 
Hourly wage (in terms of purchasing power) +3.5% +4,2% 
Average wage (taking into account the drop in the number 

of working hours) +1% + 1.7% 
Unemployment 1,930,900 1,940,000 
Current balance of payments deficit (in billions of francs) - 40 - 45 
Public debt (government + local communities + social security) - 130 - 100 
Cost of imported raw materials + 16 % 14 % 
Price per barrel of oil (in dollars) 38 44 
Francs per dollar 5.65 5.80 
Francs per Deutsche mark 2.79 2,80 


sources AFEDE 


11,466 
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POLITICAL BELGIUM 


fbr, RW PARTIES VIEW ELECTION LOSSES 
Brussels LE SOIR in French 14-15 Nov 81 p 2 


[Article by Jacques van Hoorebeeke: "The FDF-kW, Nursing its Wounds, Clings to its 
Brussels-Wallonia Strategy" | 


[Text] The FDF | Democratic Front of Brussels French Speakers | and 
the RW [ Walloon Rally | -- as one may suspect -- are not happy. Fol- 
lowing the big swing in the elections, which deprived the Brussels 
federalist party of 40 percent of its troops -- although it still 
remains the top party in the region -- and deprived the RW of half 
of its representatives, the time for mea culpas has unquestionably 
some. Even though, for all that, the two groups are not basically 
questioning their strategy of rapprochement "Brussels-Wallonia," 
the very strategy which -- if one believes the current word -- has 
done more harm to the FDF and the RW than good. 


In spite of the "iron morale" which she is said to be maintaining, Mrs Antoinette 
Spaak, president, coldly analyzed the net setback her party has suffered. "The 
road was narrow," she explained to us, "between the new federalist road of Guy 
Spitaels, which was aligned to ours, and the road taken simultaneously by the PRL 
[Party of Liberty and Walloon Reforn | and by the UDRT | Democratic Union for Respect 
for Work |, which translated, both in different words, the fact that the voters are 
fed up in the face of tax costs and the economic decline of the region.” 


It is indeed tempting to tie the defeat of the Brussels party to the economic- 
social “centrism," which also harmed the PSC-CVP [ Social Christian Party (Walloon- 
Flemish) |. Bringing together people of socialist, Christian and liberal back- 
grounds, the FDF may indeed have suffered from its compromises during an election 
campaign centered around the “left-right” axis. 


Mrs Spaak sees another reason for the defeat of her party in the fact that it did 
not manage to present a new list of personalities at the polls. "We do have young 
people who are capable of taking over. We should have used them better and sent 
them off to the barricades!" 


"A third real cause for the decline -- this is obvious -- is the circumstances un- 
der which our alliance with the RW progressed. We were induced to strengthen an 
agreement with the RW at a time when the image of that party had become definitely 
bad as a result, specifically, of the defections of certain leaders on the very 
eve of the election. The Brussels electorate took exception to these dissensions. 
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Having said this, I remain absolutely convinced that the essential solidarity be- 
tween the Brussels region and Wallonia -- and more specifically between my party 
and the RW -- remains an important element of our political strategy. As a matter 
of fact, today all the other French speaking parties have adopted the same tactics." 


Is there still a future for the FDF? ‘Certainly. More than ever. It is obvious 
that the CVP will radicalize -- if one might call it that -- its positions on 
Brussels. Mr Tindemans himself has already stated this. It will also be necessary 
to keep a close watch to see that the PS [ Socialist Party (Walloon) | and the PRL 
honor the promises they made to the inhabitants of Brussels." 


Meanwhile, in the field, the FDF is losing primarily its young members of parlia- 
ment. Three representatives were not reelected: Guy Brasseur, Mrs Marion Banneux 
and Michel Parent. In the Senate, Messrs Georges Desir, secretary general of the 
party, Serge Moureaux, Luc Bernard, Mrs Mathieu-Mohin and Dr Payfa did not make it. 
It will undoubtedly be possible to give some of them a second chance as provincial 
senator or as coopted member. But the nlaces will be costly. In the province of 
Brabant, the second seatof provincial senator will be hard to get. Among the can- 
didates who are supposed to have priority there are, in order, Messrs Georges Desir 
and Serge Moureaux. 


The party's defeat is also noticeable in the preferential vote scores. While Serge 
Moureaux and Roger Nols improved their score, Mrs Spaak simply remained the same, 
but she holds the record number of votes for French speaking candidates in Brussels. 
A "new face," Dr Piccart, mayor of Molenbeek, obtained a good score and primarily 
in his municipality. It should be noted that the FDF seemed to have held its own 
better in the workers' strongholds -- Molenbeek, but also Anderlecht -- than in the 
"bourgeois" municipalities. 


For the RW, the defeat was also bitter. Its number of representatives has been re- 
duced by half: it went from four to two. It had three direct senators in the pre- 
vious assembly. It no longer has any. 


With 104,013 votes (or 5.5 percent of the Walloon electorate), the RW is still 
ahead of the Communist Party which has been reduced to a total of 80,648 (or 4.3 
woes h But it has been overtaken by the Ecology Party (118,868 votes or 6.3 
percent). The latter has unquestionably eaten away at the RW, as has Etienne 
Duvieusart's Walloon Independence Party, which gathered 31,069 votes, or 1.6 per- 
cent. 


When one recalls, for example, that in our youth survey the RW received a populari- 
ty score in the neighborhood of that of the PS (about 16 percent), one is tempted 
to associate its defeat with the internal dissensions which have been tearing it 
apart since January, when it concluded an institutional association agreement with 
the FDF. “However, when you analyze the results of the election," they told us at 
the RW, "there is nothing to indicate that it was the Wallonia-Brussels strategy 
which led the party to defeat. On the contrary, in certain districts, specifically 
around Namur and in Walloon Brabant, where such a strategy has been particularly 
advocated, the party is doing best, if not progressing." 


As far as the president, Henri Mordant, is concerned, the major cause of his par- 
ty's decline is “the deterioration of its image, due to internal dissensions. 








Secondly, there is the fact that in 3 months time, the socialists have adopted the 
community theses we have always defended, and the fact that renegades from our 
party, such as Yves de Wasseige and Jean Mottard, have given credence to socialist 
sincerity. On the other hand, it is obvious that, by adopting a suicidal policy, 
the supporters of the ‘Walloon’ list have caused us to lose a goodly number of 
votes, without any positive gain for themselves." 


Cost of a Representative 


Mr Mordant also noted that his party is dogged by bad luck in terms of the distri- 
bution of seats: 1 representative costs them 52,000 votes, while the liberals get 
1 for a little more than 20,000 votes. As for the ecologists, they have 4 seats 
of 30,000 votes in the Senate. The RW has none. 


"In spite of everything," added the president of the RW, "we also have a few rea- 
sons for satisfaction: 1. the RW is still indispensable to the Walloon regional 
council in order to ensure a progressive majority there. 2. In order to achieve 
the relative success it has, the PS has been forced to completely radicalize its 
federalist theses. It would be hard, I think, for the PS to extricate itself from 
its promises. 3. As far as our Wallonia-Brussels strategy is concerned, we have 
suggested a solution which remains original and very legitimate: based on the so- 
vereignty of the two regions, to establish a community relating to issues which are 
the object of their mutual choices. It is in any case a better solution than the 
regionalization laws of August 1980. In addition, I don't see how the socialists 
could obtain satisfaction for their priority demands -- regionalization of the 
large sectors, of credit, of scientific research, of agriculture -- in a national 
negotiation process which would remain subject to the law of the strongest, that is 
to say of Flanders." 


Finally, according to Joseph Bonmariage, who directs the RW study center, "the idea 
for which the RW leads the fight is more topical than ever. In any case, the RW 
will still have a role to play as spur for the other French speaking parties and as 
a center for thought, where those who want to establish a real progressive force in 
Wallonia can meet and find sustenance." 


8463 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


BRANDT AT HANNOVER SPD CONGRESS, ARMS LIMITATION DISCUSSED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 23 Nov 81 p 6 


[Article by Tgn: "Hannover SPD Wants To Help in Arms Buildup Prevention; Party 
Congress Endorses Oertzen Statement That the ‘Peace Movement Clearly Shows 
America the Risks Involved in Its Posture'"] 


[Text} Hannover, 22 November--On Sunday SPD Chairman Brandt warned against 
defeatist slogans with a view to possible successes of the arms limitation 
negotiations. At the party congress of the Hannover District SPD, which has 
approximately 58,000 members, Brandt stated that he disagrees with those who 
are of the opinion that these negotiations are doomed to failure to begin with 
or that they do not correspond to German interests. Brandt stressed the sig- 
nificance of the negotiations for the Federal Republic also. He pointed out 
that both world powers had declared their willingness to discuss everything: 
the different categories of nuclear weapons as well as the conventional weapons 
and forces relationships and, upon American initiative, even the subject of a 
surprise attack. 


The controversy concerning the question of whether or not the federal government 
must abide by its consent to the NATO double decision was referred to by Brandt 
as being an erroneous one. 


Brandt appealed to the German Social Democrats to get together and to let the 
negotiating parties know what is expected of them. He said he is in favor of 
“formulating as much as possible of that upon which we are agreed" at the 

federal level congresses in April 1982 in Munich and in October 1983 in Bonn. 
Brandt rejected as pure illusion the assumption that it will be possible to "bale 
out" in the hope that the Federal Republic will remain an "unscathed Legoland." 


The SPD chairman's hope for an intra-party consensus concerning the question of 
securing peace had been fulfilled by the Hannover party congress on Saturday 
following lengthy and lively discussions. A basic motion based on 23 proposals 
was debated by the district chairman. According to District Chairman Oertzen, 
who has been in office since 1970 and who has now been reelected for the fifth 
time, the federal government is thereby to be supported in providing as much 
influence as possible on the upcoming negotiations between Washington and Moscow. 
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With numerous votes against and some abstentions, the proposal for an arms 
moratorium was approved. In accordance with it, the United States and the Soviet 
Union should, for the duration of their negotiations, enter into an agreement 
calling for a mutual ban on the production and deployment of new nuclear weapons 
systems both in the East and in the West which, according to the resolution, 
would mean that the decision to deploy new NATO medium-range weapons would be 
suspended for the entire duration of the negotiations. The following kind of a 
"zero option" was demanded by way of an objective: to achieve maintenance of 
the "relative nuclear deterrence balance" on the lowest possible level by a 
"considerable reduction" of the Soviet medium-range missile armament and by 
"prevention" of the deployment of new NATO medium-range missiles in Europe. In 
this regard it is stated in the resolution that political experience favors the 
assumption that "the Soviet Union will be more prepared to accommodate the 
negotiations if, as an alternative, it would have to reckon with the deployment 
of the new NATO medium-range missiles." On the other hand, the United States 
would have to understand that "it will endanger the unity of NATO if it will not 
conduct the talks seriously to achieve the objective of the zero option." The 
resolution notes that a strong peace movement directed against the NATO missile 
deployment in West Europe does not represent any weakening but rather a strengthen- 
ing of the position of the federal government which is intent on making clear to 
the United States "the political risks of their posture." 


The party congress also pleaded for far-reaching restrictions concerning "arms 
exports" from the Federal Republic. It was stated that exports of this type 
should be permitted to be sent only to those member states of the Atlantic 
Alliance and the states of the OECD which are democratically legitimized and 
which observe the principles of the human rights declaration. 


The only surprise on the occasion of the new district chairman election was the 
fact that there was also a Turkish woman, Elcin Kuersat, 32, who was a candidate 
for one of the 17 committee member positions and who was elected with 167 votes. 
The young woman, who is a certified commercial specialist, teaches at business 
schools in Hannover, and has been an SPD member for only 4 years, is thus the 
first foreign executive board member of an SPD district or Land organization in 
the area of the Federal Republic. Chairman Oertzen was reelected without any 
Opposition with 201 to 26 votes. There were three abstentions. The deputy 
chairmen, Kasimier and Riege, were also confirmed in their positions. The over- 
all result of the executive board elections may be said to have confirmed 
Oertzen's left-of-center course for his leadership of the Hannover SPD district. 


8272 
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POLITICAL FINLAND 


PRESIDENTIAL RACE ENTERS FINAL PHASE AS CANDIDATES NOMINATED 

Liberals Seek ‘Profile’ With Sipila 
Helsinki HUFVUDSTADSBLADET in Swedish 3 Nov 81 p 2 
[Editorial by Jan-Magnus Jansson | 


[Text | The candidacy of Helvi Sipila gives the Liberal 
People's Party an opportunity to create a profile even 
though a rew discordant notes have sounded about her 
race, writes Jan-Magnus Jansson. 


The approaching Liberal nomination of Helvi Sipila as that party's presidential 
candidate is not without interest. For a long time the party has been in the 
position of desperately needing to create a profile for itself. As the lineup 
looks now the upcoming presidential election offers a golden opportunity to do so. 


As a person Sipila has several advantages from the viewpoint of the Liberal 
People's Party. She stresses that she is not affiliated with a party which is 
certainly not a drawback at the very least in these "antipolitical" times. That 
means she can attract voters who are not wild about LFP [Liberal People's Party | 
as such. And she can hardly be accused of lacking foreign policy experience. 

It is true she has not worked in Finnish foreign policy. But her experience in 
international relations forms a chapter that if handled properly can be used to 
introduce new angles of approach into the debate. 


Sipila's weakness, of course, is that with rivals with many years behind them as 
ministers, party leaders and the like she lacks any real experience in Finland's 
domestic policy, an area where the president's activity is just as important when 
one comes right down to it as it is in foreign policy. But precisely because she 
is a political blank slate she could come up with some surprises and we must look 
out for that. Among other things the point has been made that some of the so- 
called single-issue movements might be interested in her candidacy. 


Finally it must be regarded as a plus that LFP has introduced a woman in the elec- 


tion campaign even though we are not among those who feel that sex considerations 
should be given real emphasis in such a serious context as a presidential election. 
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Sipila has not been promoted as the party's candidate without a few sour notes 
being sounded. LFP vice chairman Paavo Nikula has said publicly that in his 
opinion the party should be standing directly behind Koivisto. Nikula May not 
have much support for his standpoint within the party leadership but it has re- 
ceived widespread attention and is something of a burden to Sipila's nomination 
from the very start. 


LFP should not have any trouble achieving a respectable election result with its 
candidate. The trouble will come when a decision has to be made about who will 
get the party's votes if Sipila has no chance in the final round. The party lead- 
ership has let it be understood that they want to support a nonsocialist candi- 
date no matter what the circumstances. But there is a certain pressure in favor 
of Koivisto among party voters. However the Liberals are not alone on that prob- 
lem, of course. 


SKDL's Neutrality Stand Discussed 
Helsinki HUFVUDSTADSBLADET in Swedish 10 Nov 81 p 2 
[ Editorial by Jan-Magnus Jansson | 


[Text | An animated discussion on Finland's neutrality 
with several new elements was held in connection with 
Kivisto's nomination by the SKDL [Finnish Democratic 
People's League} council. Jan-Magnus Jansson comments. 


The debate that flared up at the SKDL council meeting about the question of Fin- 
land's neutrality which led to an animated exchange of views among party chairman 
Aarne Saarinen, SKDL's former chairman Ele Alenius and SKDL's general secretary 
Jorma Hentila is not without interest for outsiders as well. Once more we must 
note that the parties most openly displaying not only their personal but also 
their ideological differences of opinion today are the communists and the People's 
Democrats, In that way one gains insight into thought processes and deliberations 
which in other quarters are carefully concealed. 


We noted earlier that the discussion last spring on the passage in the third par- 
liamentary Defense Committee's report concerning the VSB [Frieadship, Cooperation 
and Mutual Assistance | Pact was more outspoken and controversial than any other 
foreign policy debate in many years. In connection with that one could note that 
the mutual foreign policy line provides room for interpretation on fairly impor- 
tant details, The exchange of opinions at the SKDL council meeting indicated 
that even in that party there are varying foreign policy ideas even if one leaves 
out the minority communists who consistently have a different point of view than 
that held by the majority in our country. 


In his very personal statement Saarinen said that especially within the Center 
Party "and among the people at the civil servant level who shape its foreign 
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policy" far too much emphasis is put on Finland's neutrality. Finland can pur- 
sue an "independent" foreign policy, said Saarinen, But, he said, Finland is 
tied to the Soviet Union through the Friendship and Mutual Assistance Pact and 
anyone who is not without commitments cannot be neutral. Saarinen went on to 
refer to Kekkonen's famous words that Finland is not neutral on issues involving 
war and peace and drew the conclusion that on the contrary Finland is “highly 
partisan” on such issues and that it has pledged itself to defend world peace 
together with the Soviet Union. 


The interesting thing was that Saarinen's statement drew a response not only from 
Ele Alenius but also from Jorma Hentila. Alenius pointed out among other things 
that by uniting the VSB Pact and neutrality Finland has won its greatest foreign 
policy successes. Without neutrality Finland could not have served as host for 
the European Conference on Security and Cooperation, Alenius stressed. 


SKDL league secretary Jorma Hentila sought the middle of the road politically in 

a speech that gave the impression of being carefully thought out even though it 
was given without reference to a manuscript. Hentila presented many arguments 
supporting the utilization of the idea of neutrality. Among other things he said 
that our neutrality is based on the introduction to the VSB Pact, that Finland is 
not a member of any military alliance and that obligations under the VSB Pact are 
strictly limited. However at the same time Hentila criticized people who have "re- 
cently" tried to make Finland's foreign policy passive with references to neutral- 
ity, thereby neglecting to work for peaceful development. 


The most interesting reference in Hentila's statement was his claim that the VSB 
Pact directly commits us to work for a peaceful development. Hentila may have 
been referring to Article 3 of the VSB Pact in which the parties to the treaty 
promise to participate loyally in all measures aimed at maintaining international 
peace and security in accordance with the principles of the United Nations. The 
article has been generally read as a further confirmation of the obligations al- 
ready included in the statutes of the United Nations. But both Saarinen's and 
Hentila's remarks indicate that people in SKDL would recognize it as a special 
commitment to activity in the area of peace initiatives. 


In a preliminary evaluation of Saarinen's speech it is perhaps easiest to in- 
clude it among the many examples of outspokenness communist veterans have started 
to utter increasingly in recent times. Saarinen referred directly to a book by 
Paavo Vayrynen that just came out which obviously started his adrenalin flowing. 
But in view of the fact that Saarinen is not only frank but a compulsive tacti- 
cian as well one may see more in it than that. In a situation in which Saarinen 
has had to take a hard line to quell political overtures to the effect that he 
himself ought to run for the presidential post he may have felt the need to 
balance things by taking a stand as close as possible to that of the minority 
communists. They flatly reject any talk about neutrality. At the same time 
Saarinen did not neglect the opportunity to put down the minority by pointing out 
that the Center Party--which has had the flanking support of the Taistoites on 
the presidential issue among others--is devoted to an exaggerated cult of neu- 
trality. 
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Among other things Hentila's charges about passivity in foreign policy deserve 
more attention, We have said before that Kekkonen's foreign policy stresses both 
the VSB Pact and neutrality and that it does not view them as opposites but on 
the contrary as complementary elements. But in interpreting the "line" when it 
comes to concrete situations one can place the accent in different ways. The 
diplomatic principle has been the statement taken from the introduction to the 
VSB Pact that Finland stands outside conflicts of interest between the super- 
powers. This was applied most recently when Finland abstained from voting in the 
United Nations in connection with the resolution on Afghanistan. 


President Kekkonen has certainly also said that Finland is not neutral on ques- 
tions involving war and peace. If the sentence is to be regarded as a concrete 
guideline for action and not just as an elegant phrase it sometimes conflicts 
with the neutrality rule. A great many questions involving war and peace also 
touch on superpower interests. One is then confronted with the difficult problem 
of how to weigh the two rules against each other. 


It should be pointed out that when it concerned our vital interests Finland has 
not hesitated to take peace initiatives that have been regarded as non-neutral by 
many outsiders. For example we are calling for a Nordic zone free of nuclear 
weapons which is in line with our own interests despite the fact that the Soviet 
Union supports it and the United States opposes it. 


In general though we have tried to concentrate on initiatives that have won the 
approval of both superpowers--and of course they have more chance than any others 
of being carried out. In the current situation too Finland's diplomacy would be 
ready to spring into action for the cause of peace if the conflicts had not inten- 
sified to such an extent that the chances for successful initiatives are extremely 
small. 


If the situation in Europe alters it might be possible to continue along the 
route of peacespromoting measures. 


The discussion in SKDL makes it very interesting to see how the neutrality issue 

is dealt with in the party's election statement. The UKK [National Coalition 

Party | declaration of 1978, formulated by the six parties which then stood behind 
Kekkonen's reelection, spoke of "a peace-promoting, active neutrality policy bene- 
fiting international peace and security." The doctrine of SKDL before the upcoming 
election gives an indication of how much the situation has changed when the par- 
ties are going into the election now with different candidates. 


Paper Comments on Virolainen Victory 
Helsinki HUFVUDSTADSBLADET in Swedish 24 Nov 81 p 2 
[ Editorial by Jan-Magnus Jansson | 


[Text | With the vote in Kuopio the first act in the presidential election, the 
nomination of presidential candidates, is over in practice. One has often noted 
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the "Americanization" of our presidential election which occurred after 1950 when 
Kekkonen, for the first time as a presidential candidate, toured the nation and 
mingled with the voters. The same tendency is underlined by the fact that we have 
now for the first time in Finnish history had a real primary election, an open 
competition for the support of party members between two people aspiring to the 
position of being the presidential candidate for one party. The struggle turned 
into a political drama that held all the people spellbound, a conflict character- 
ized by unusual sharpness and ruthlessness. But everything we have learned from 
other countries tells us that primary elections can be just as harsh and bitter 

as any presidential election. 


Johannes Virolainen triumphed with a convincing, not to say politically devasta- 
ting, superiority over his opponent. It isn't hard to understand the satisfac- 
tion the tested giant must feel about a victory he won primarily through his own 
efforts "with bare hands" and against the opposition of the established party 
hierarchy. It would also be understandable if Virolainen and his supporters see 
what happened as a success for grass-roots democracy, a protest against the at- 
tempt to lead and manipulate the party to the advantage of his opponent. 


In the conflict over nomination people's champion Johannes Virolainen opposed 
cabinet politician Ahti Karjalainen. It isn't really so surprising that Viro- 
lainen took home the victory in the party field he knows like the back of his 
hand while Karjalainen has only been a member of parliament for a short time and 
despite his indisputable merits has never been a popular person. 


The fact that Virolainen won by such a large margin is not unimportant. It was 
apparently part of his plan to force his opponent into a party vote and get a re- 
sult so good “hat it would make it hard for the party leadership to switch horses 
in the presidential election itself. From the party leadership's point of view 
it would naturally have been better to spare Karjalainen the humiliating defeat 
at the congress. In that case it would have been easier than it is now to hold 
him in reserve for the final decision by the electoral assembly. 


The party leadership seems to be convinced that the chance to occupy the presi- 
dential seat has been reduced or even lost altogether as a result of Virolainen's 
nomination. The party leadership has stressed time after time that only Karja- 
lainen could become president because he is the only one who could get the sup- 
port from other parties that is needed for a majority among the electors. 


It is obvious that the main thought here is that the majority communists (not to 
mention the minority wing) might be ready to vote for Karjalainen but not for Viro- 
lainen. They apparently assume that the nonsocialist parties too would rather 
rally around Karjalainen than around Virolainen. That is a debatable premise. 
While Karjalainen is highly regarded in prominent political and especially eco- 
nomic circles he runs into hard opposition among the broad group of voters on 
whom in the final analysis the electors will depend. This is very obvious among 
regular Swedish People's Party voters while the attitude toward Virolainen is 
generally mildly critical to favorable. It is hard to believe that conditions 
are much different among the rank and file of the Conservative Party or the Lib- 
eral People's Party. 





One can draw a certain parallel between events in the Social Democratic Party and 
those in the Center Party in the sense that both have had to choose between a 
candidate with more solid foreign policy credentials and one having the ear of a 
large mass of voters. This discussion was concluded quietly in the Social Demo- 
cratic Party long ago and Koivisto was chosen instead of Sorsa. In the Center 
Party the same conflict was played out in the open and a veteran of foreign poli- 
cy and foreign trade had to bite the dust while a veteran of organizational 
democracy and parliamentary politics won out. Even though one must assume that 
foreign policy will continue to be given a high priority among the tasks of the 
president one might say that the way things are lined up now the election will be 
strongly dominated by domestic policy. 


The strong feelings displayed at the Center Party congress were striking. In 
order to understand that one must recall that for a long period of time the party 
has been kept "in order" by the president's controlling hand. Now that the con- 
troller himself is prevented from intervening it doesn't help his descendants to 
appeal to his name and authority. The Center Party has been an instrument for 
the president's foreign and to some extent also his domestic policy. Perhaps 
what happened at Kuopio can be interpreted as meaning that the old Maalaisliitto, 
the nationalist-oriented farmers’ party, with elemental force broke through the 
superstructure erected by the leaders of the present Center Party. 


If Johannes Virolainen is smart--and one must presume that he is--his first job 
will be to subdue the passions stirred up by his own campaign and to restore peace 
to the party. And not just because the election is approaching and it is neces- 
sary for the Center Party to present itself as a united party after the long build- 
up. Virolainen's doings will be examined very closely both inside and outside 

the boundaries of this country. It is therefore important for him that the 

forces conjured up by the campaign don't overdo things in the future. 


It is unusual in our politics that an entire party leadership is repudiated by 

its party congress on important issues. It happened most recently when the Social 
Democratic ministerial wing was overridden by other forces in 1957. That led to a 
party split. It is unlikely that anything like that will happen in the Center 
Party. The idea that Virolainen and his supporters have the inclination or the 
capability for a far-reaching “purge” in Rovaniemi in 1982 is probably a myth in 
view of the strong position most of the Center leaders have in their own election 
districts. But we can probably expect the discussion to be hot there too and the 
balance of party forces will probably change. 


Karjalainen Gives Virolainen Cold Shoulder 
Helsinki HUFVUDSTADSBLADET in Swedish 24 Nov 81 p 9 


[Text | Dr Ahti Karjalainen, who lost the struggle for presidential nomination in 
the Center Party Sunday, will not run as an electoral candidate for the victor, 
Johannes Virolainen. In a newspaper statement yesterday Karjalainen indicated 
that the party congress had made a "foreign policy choice." 
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Karjalainen told ILTA-SANOMAT that he did not feel he had any moral obligation to 
run as an electoral candidate for Virolainen. 


"We have represented different lines. I had my Own supporters and Virolainen had 
his. Now Virolainen has won and the matter is clear. 


"It was a foreign policy choice for reasons not entirely dependent on us," he 
said and added that "attitudes toward Finland's foreign policy influenced some of 
the delegates at the congress. 


"The fact is they didn't care about the warnings that were issued." 


Of these warnings Karjalainen said that they didn't come out of thin air, there 
was a reason for them. There were quite a few reasons for warning the party about 
adopting this course. 


Karjalainen also let it be understood that old barriers broke down during the 
congress as a result of the fact that Kekkonen was no longer in power. "In the 
campaign carried out within the Center Party there was at least one helping of 
rancor toward Kekkonen which came out during the meeting." 


It is impossible to say how PRAVDA's widely-noted article influenced the selec- 
tion, according to Karjalainen. But naturally the PRAVDA article was "an impor- 
tant and considerable stand." 


Uniform Tendency 


ILTA-SANOMAT noted that Karjalainen supporters saw a certain similarity between 
the nominations in the various parties: SKDL chose Kivisto and not Saarinen, the 
Social Democrats chose Koivisto instead of Sorsa and the Center Party chose Viro- 
lainen instead of Karjalainen. 


“One can't avoid noting such a political development in comparison to certain 
periods in the past. It appears that the downplaying of foreign policy factors 
will gain ground," said Karjalainen. 


He would not speculate on his own continued chances in the presidential election. 
However according to him the possibility of a "dark horse" should be taken seri- 
ously. "Our election system means that anything at all canhappen but this does 
rot mean I am living under some kind of illusion or that I should speculate on 
this possibility." 


In an interview with LLTA-LEHTI Karjalainen also said that he could not run as an 
electoral candidate backing Virolainen. He added that such a candidacy would "be 
in conflict w’th my foreign policy convictions." He also said he was very con- 
cerned about tne course the Center Party had adopted. 
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Right-Wing Party Backs Koivisto 
Helsinki HUFVUDSTADSBLADET in Swedish 29 Nov 81 p 14 


[Text] "Mauno Koivisto is no socialist. He is a Social Democrat!" said Georg 

C. Ehrnrooth, stressing the second part of Social Democrat when he explained yes- 
terday why the Constitutional People's Party (PKP) can and should back Koivisto 
in the presidential election. 


The extra Constitutional Party congress gathered Saturday in Helsinki and unani- 
mously approved the party committee's recommendation to back Koivisto in the el- 
ection. 


Only one out of 28 speakers held a different opinion, considering it impossible 
for the Constitutional Party to back a socialist. But he was immediately pulled 
up short by party chairman Georg C. Ehrnrooth who emphasized the point for him 
that the entire party committee unanimously supported the proposal. — 


No support was given to a line different from the one proposed and they were able 
to establish that the speaker who expressed the dissenting view was not even a 
delegate entitled to vote. 


Praise 


There were no other false notes. On the contrary Koivisto was praised with con- 
siderably more enthusiasm by the Constitutional Party than he was by his own 
party delegation which congratulated him in extremely restrained terms. 


The Constitutional Party cited Koivisto as a unifying force in Finnish politics, 
one who had come up from the ranks of professional politicians and stands above 
parties, a person without personal drawbacks, a statesman and a badly-needed 
economic expert. 


The election goal for the Constitutional Party is to bring about a change in do- 
mestic policy. 


“It must happen now!" declared party chairman Ehrnrooth. "In 6 years it might be 
too late. The Center Party's K [Kekkonen ] line clique domination must be broken. 
There must be an end to foreign policy discrimination. And our Nordic democracy 
must be strengthened." 


Opposition to Center Party 
Opposition at the congress was directed primarily against the Center Party and 
especially its potential "dark horse," Ahti Karjalainen, who literally seemed to 


act as a red cloak for the Constitutional Party people. 


Mauno Koivisto himself has said the support of both the Constitutional Party and 
the Finnish Rural Party made a somewhat painful impression on him. 
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That didn't bother Georg C. Ehrnrooth. 


"Does anyone believe the Conservative Party would have welcomed our support if we 
had been able to offer it?” he wondered. 


"The presidential election is a personal election, not a party election. We are 
not working for the Social Democratic cause. We are supporting Koivisto. 


"He is a moderate, Nordic-minded Social Democrat who does not represent the fra- 
ternity of party politicians but on the contrary economic expertise and political 
experience after 4 years as prime minister. 


"Let us now instead make Koivisto's election campaign easier." 


To keep Koivisto from being too dependent on the left he should also be elected 
with nonsocialist votes, Ehrnrooth added. 


Realism 


Ehrnrooth says it is sensible that the Constitutional Party is not nominating its 
own candidate this time but is backing another candidate. 


"PKP has displayed sound judgment with this decision!" 


The fact that the Conservatives and the Swedish People's Party, among others, are 
nominating their own candidates was termed an expression of egoism and a sign that 
they can't recognize political realities, according to Ehrnrooth. 


"Now the old nonsocialist parties are issuing warnings about ‘the socialist, 
Koivisto,'" said Ehrnrooth. "They would rather support a candidate who because 
of his personal qualities is quite unsuitable as president. 


"The parties who voted for socialist K. A. Fagerholm in 1956 are now warning us 
about socialism! Fagerholm, like Tage Erlander and Mauno Koivisto, is a Social 
Democrat who stressed democracy. 


"The elections of 1956 and 1978 made it clear that the presidential election is a 
personal election,” added Ehrnrooth. "In 1956 the Conservatives and most of the 
Swedish People's Party voted for a Social Democrat while the communists supported 
the nonsocialist opponent. And in 1978 all the popular front parties plus the 
Conservative Party voted for the same person. 


Nothing Socialized 


"Koivisto has not socialized anything," added Ehrnrooth. But Ahti Karjalainen 
helped support the record-high tax increases under Martti Miettunen's ‘emergency 
government,’ which involved something of a record in tax increases." 


On Karjalainen’s minus side Ehrnrooth further noted that he made derogatory re- 
marks about defense and that he had made a name for himself for hitting out 
wildly with the foreign policy bat. 





“The clique domination of the K line received its sentence in Kuopio but it is 
not out of the action even so," Ehrnrooth warned. 


Who Will Be in the Final Round? 


"Instead of coming with references to Mitterrand's France we should now be con- 
centrating on the question of which candidate the parties will support after 
their own have dropped out of the race. 


"Those who refuse to answer openly have something up their sleeves!" 

Ehrnrooth rejected the “Mitterrand effect" on the grounds that the Social Demo- 
crats gain ground at the expense of the communists and with the occasional support 
of nonsocialist voters. It is entirely different from a parliamentary election. 
Paasikivi-Kekkonen-Koivisto? 

What was noteworthy about the praise of Koivisto is that they concentrated on 
domestic policy. The PKP congress skated over foreign policy with a few refer- 
ences. 

Ehrnrooth noted that the president also guides foreign policy but stressed that on 
this point too he is subject to parliamentary regulations. In recent times this 


has been pushed into the background. 


"Koivisto has all the prerequisites for continuing current foreign policy. He is 
completely competent! Perhaps we may get a Paasikivi-Kekkonen-Koivisto line." 


The general debate followed the same line as the one outlined by the Constitu- 
tional Party chairman. Out of around 150 delegates 28 spoke. Some excerpts: 


"The political realities should be respected!" (Jussi Sundqvist) 


"We should see to it that Koivisto is elected in the first round." ‘Axel Gran- 
dell) 


"Businesses need an expert in market economics like Koivisto. He won't socialize 
anything."" (Jorma Pukkila) 


"From 15 to 20 percent of Koivisto's supporters are nonsocialists. And Virolainen 
will be replaced in the end with Karjalainen. That is a reality." (Kaj Schich- 
man) 


"Koivisto should be Finland's executive director!" (Lasse Koskinen) 


"Koivisto has no personal problems that could be a security policy risk." 
(Heikki Eskelinen) 


"Under no circumstances can we support the Center Party candidate, not the offi- 
cial one and even less a possible black horse." (Kurt Stromsten) 








"When Virolainen was in the government taxes went up. Now they are being kept 
down.”"’ (Jukka T. Helin) 


"We are not an extreme right-wing party! You have fascists in Abo. Not here." 
(Fred Koroleff) 


"Surely no one would claim that 60-70 percent of the people of Finland have 
turned into socialists." (Panu Toi- [as printed ]) 


Where's Koivisto? 


The only discordant note was struck by Tapio Saalasti. He wondered where presi- 
dential candidate Koivisto was and looked around the hall. He explained briefly 
that a Constitutionalist could never vote for a socialist! 


After establishing that Saalasti was not a delegate entitled to vote and that no 
other voices had been raised against Koivisto, party chairman Ehrnrooth was able 
to pound the gavel on the unanimous decision of the cong:-ss: the Constitutional 
People's Party will work in all phases of the election for the election of Mauno 
Koivisto. 


The Constitutional Party will go to the polls alone. An election alliance with 
the Rural Party had been discussed but people in PKP would not stand behind the 
sham candidacy of Veikko Vennamo. 


When it comes to election success the predictions vary. Party optimists talk of 
10 electors while those in more neutral political quarters recall that the Cons- 
titutional Party was unable to get a single parliamentary seat in the last parlia- 
mentary election. 


Westerholm Discusses Campaign Goals 
Helsinki HUFVUDSTADSBLADET in Swedish 29 Nov 81 p 15 
[ Interview with Raino Westerholm by Staffan Bruun | 


[ Text ] When Raino Westerholm ran in the 1978 presidential 
election he was the major alternative to Urho Kekkonen. The 
election went well. The Finnish Christian League got 24 el- 
ectors. It will be considerably more difficult for Wester- 
holm in this election. And he doesn't hide the fact that 
people in the party are already speculating about who will 
get the votes in the final rounds. 


"We have informed people who are willing to run as dark 
horses. I think they could gain broad support," said West- 


erholm, but he refused to mention any names. 


[Question] What qualities should the president of Finland have? 
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[ Answer | He should definitely have a feeling for foreign policy. He must be 
very resolute on that point. He must know the realities. He can't live in a 
dream world; he must know what he is doing. He should maintain good relation- 
ships with East and West, especially with the East. 


He should also have a very good ethical basis. He is an example and a model for 
all the people. 


[Question] In 1978 you were Kekkonen's main opponent. Does that mean you don't 
back Kekkonen's policy? 


[ Answer | The word opponent is totally erroneous. In the area of foreign policy 
we have always backed the Paasikivi-Kekkonen Line. 


There have been differences on domestic policy. In that sphere we are more in 
favor of the Paasikivi line and stress the ethical side. For example Paasikivi 
had the Bible on his bedside table. And he really read it. 


[Question | So far in the election campaign a lot has been said about contacts 
with the East. What do you have to show in that area? 


[ Answer | We are a young party, a small party. We have only been in parliament 10 
years. It takes time to get into the picture. I have been on Fabriksgatan and lL 
have taken part when the October Revolution was celebrated. I have met people 
from the embassies. Once we had a party with foreign ambassadors at which the 
Christian League explained its policy. We were also asked questions and among 
other things we had a discussion with Soviet representatives. All my contacts 
have been positive. 


[ Question | From the point of view of foreign policy is it possible to elect 
Raino Westerholm as the president of Finland? 


[ Answer | There should be no problem on that score. On the basis of my fundament- 
al Christian view I have embraced the Paasikivi-Kekkonen line. I feel we should 
maintain good relationships with all nations. Ideology plays ne role. I also 
have good contacts with communists here at home. 


[ Question | Things went well in the last eléction. What kind of profile will the 
Christian League project now when there are eight candidates? 


[ Answer | Our profile is the same as it was then. Now we have eight candidates 
which means that party programs and party policies will emerge in an entirely dif- 
ferent way. Therefore voters will seek out the parties they support in other re- 
spects. It is possible that I won't get all the votes I got in the previous elec- 
tion. Even so I think we will get Christian votes from other parties, from mobile 
voters who support me personally. 


[ Question | You didn't succeed in the last parliamentary election. Does that make 
this campaign more difficult? 





[ Answer | Not at ali, Most of our people know what the situation was then. We 

tried to get two candidates elected in Kymmene County and for that reason we di- 
vided the votes. We had not anticipated that one of the Rural Party candidate: 

would get so many votes that he would steamroller us, which is what happened. 


[Question] Won't the real problems come when you go out to the voters? You must 
think you are the best man for the presidential post since you are running for it. 
But you have never been a cabinet minister and you are not now sitting in parlia- 
ment. 


[ Answer ] I have never had problems in dealing with the public. A young party has 
special problems, of course. We cannot make an impact in the same way as older 
parties, But I have never run into any difficulties out in the field, never. 


[Question] But didn't credibility suffer? 


[ Answer | No. Our Christian line is so special that our supporters will cer- 
tainly back us. They will spread the message. TV, radio and the papers keep an 
active eye on what is being said. For this reason it is not as important to get 
out in the field this time. The message will certainly get through anyway. 


[Question] Why should people vote for Raino Westerholm instead of some of the 
other candidates? 


[ Answer | Because Raino Westerholm is such a very good candidate. 


[Question] The Unification Party has announced its Support for you. What does 
that mean? 


[ Answer ] The support has at the very least a positive psychological effect. For 
the Unification Party it probably means that the party will survive until the next 
municipal election. The support can also mean that in some election districts 

the Unification Party will get a candidate elected. There are districts where 
they are still quite strong. The advantages are mutual. Of course it is posi- 
tive that there are people from an entirely different party who support me. 


[Question] The general impression is that you don't have a chance of getting to 
the final round in the election. Who will the Christian League electors vote for 
in the second and third rounds? 


[ Answer | We have decided to vote for me as long as this is possible. Hopefully 
this will be until the last round. We have the impression that the dispute within 
the Center Party and the lack of agreement between the Center Party and the Conser- 
vatives will give an outside compromise candidate a chance. The Swedish People's 
Party is counting heavily on Jan-Magnus Jansson. We are counting just as heavily 
on Raino Westerholm. 


But if I am not still there in the final rounds we will look over the candidates 


who are still in the picture. If there are none who Support our Christian ideas 
and program we will look for an outsider for our people to support. 
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[ Question] What do you think voters will say about a dark horse? 


[Answer] I don't think the voters will be ungrateful if we find a Christian 
person. We have already been in touch with outsiders and everyone has thought 
that was a good idea. But since we haven't found any who would run in this phase 
they chose to nominate me. Our goal is to find someone who stands above parties 
and is unaffiliated. That is by no means inconceivable for -ur people. 


[ Question] If Koivisto opposes Virolainen in the last round? Who would the 
Christian League electors vote for then? 


[ Answer | We haven't speculated that far ahead. We're not at all sure that Koi- 
visto will stay in the running that long. There will be many negotiations before 
we get that far. It would be a great mistake to mention names at this point. 
Therefore we are committed to trying to arrive at the best solution in later 
rounds. And then it won't be me but the electors who will decide. 


[Question] Is it possible that the Christian League would back a Social Democrat, 
Mauno Koivisto? 


[ Answer | We have made it clear that we cannot support a socialist. Even if he 

is a Social Democrat. We consider the Christian League to be a nonsocialist 

party. We have two criteria. We are a Christian party. And we are a nonsocial- 
ist party. We will stick with that. Therefore we cannot support anyone from the 
left even though we will be glad to cooperate with the left. This is not a hard 
and fast thing. I know there are people in our party who could vote for the left 
but I am sure that our electors will try to behave in a uniform manner. And the 
overwhelming majority of our electoral group will certainly not vote for a social- 
ist candidate. 


[ Question | The most prominently mentioned nonsocialist candidates are Virolainen, 
Jansson and Holkeri. Which of them do you prefer personally? 


| Answer | As I said, I won't begin to speculate on names. Our electors are look- 
ing for someone who best represents our ideals. I won't go into who that might 
be. 

[Question] Are any of these three inconceivable for the Christian League? 
[Answer] I won't be making the selection, the electors will. Therefore I won't 
commit myself. As a party chairman I can influence the elector group but I can't 
make the decisions. 

| Question] But won't you recommend someone to the group? 


[Answer] Yes, but I won't mention names. 


| Question | But don't your voters have a right to know where their votes will go 
in a situation where Raino Westerholm is out of the picture? 
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[ Answer | Their votes will go to a person who best represents our opinions and 
principles. I won't talk about the person since it is possible we will come up 
with a dark horse. I have held discussions with quite a few possibilities. I 
know there are people we can turn to. 


[Question] Then it is realistic to assume you will choose a dark horse? 


[Answer] It is not at all unrealistic. Paavo Vayrynen has also mentioned that 
possibility and Ahti Karjalainen's name. Therefore one can assume that is a pos- 
sibility. But it is nonproductive to speculate on names. 


[ Question] Are the people you have talked with those who can get the support of 
more than one party? 


[ Answer | I have that impression. 
[ Question | Who are the people concerned? 


| Answer | If I told you their names they would probably be annoyed. They would 
probably like to remain in the background until they have enough support. 


[ Question] Inthe final round will the Christian League demand government parti- 
cipation in return for supporting a nonsocialist candidate? 


[ Answer | That is a question I am often asked. I have set no price on our votes. 
The important thing is to have Christian principles permeate our society. If 
someone takes up these Christian principles in the government we are very satis- 
fied. That can be done without us. But it can also be done with us in the gov- 
ernment. For me the question of government participation is not the most impor- 
tant. The important thing is that our principles are included in the work of the 
government. 


[ Question] In other words the price for Christian electoral votes could be a 
promise for a new abortion law or a new alcohol bill? 


[ Answer | It is very possible that we will present principles, but that is not 
the price. It is a result of our basis. I don't like the word price. 


[ Question | If things turn out so that you are elected president with the support 
of the voters or by other means, what is the most important thing you would like 
to accomplish? 


[Answer| First a new government would have to be set up. In that context it is 
important that government coalitions vary. There should be a healthy competition 
among the parties. Then I think the whole society could be built up in a new way. 
I would not change everything. For me it is more important to change attitudes 
than it is to change laws. If one can succeed in the former the latter will come 
of itself. 
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[Question] Which of the vital issues would you start working on as newly-elected 
president? 


[ Answer | First of all the high level of unemployment. Especially among young 
people. Family policy must also be given a high priority. Our birth rate has de- 
clined. It is so low that there will be fewer of us after 1990. The third im- 
portant thing is that those with the lowest incomes and people with special prob- 
lems should get help. I am especially thinking of the handicapped. For times of 
crisis we should have adequate stockpiles of aprrene yess products and we should 
count on domestic energy. 


[ Question] Would you dissolve parliament? 


[ Answer | No, that is unnecessary. It only has a year to go and I don't think 
public opinion will change that much. I believe the president can influence par- 
‘iament and the government just by stating his views. 


[Question] In the 1978 election you got 24 electors. How many will you get this 
time? 


[ Answer | I would bet on 15 to 20. 
Raino Westerholm--Thumbnail Biography 


Raino Olavi Westerholm was born in 1919, Chief forester: 1943. Employed in Kymi 
in Kymmene 1945-1978. Vestry member (1952-55, 1969-72), town and city councillor 
in Kuusankoski (1965-80); member of parliament 1970-79. Chriaman of Finnish 
Christian League since 1973, Married to Sirkka-Liisa Eirola. Four children. 
Special interests: spiritual work, music, fishing. 
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POLITICAL FINLAND 


SKDL IN INCREASING DISARRAY AS CAMPAIGN CONTINUES 
Candidate Kivisto Profiled 

Helsinki HELSINGIN SANOMAT in Finnish 9 Nov 81 p 9 

[Article by Kalle Heiskanen: "Kivisto Wants Unity"] 


[Text] Chairman Kalevi Kivisto would have liked greater wnity in the preparation 
and decisionmaking process connected with the presidential question in the SKDL 
[Finnish Peoples Democratic League]. Kivisto was elected on Sunday in the SKDL's 
Federated Council as the presidential candidate of the Communists and People's 
Democrats by a vote of 39 to 7. 


Kivisto pointed out that a candidate outside of the circle of active politicians 
had been sought for a long time in the SKDL's presidential work group. 


According to information obtained by HELSINGIN SANOMAT persistent efforts were 
made to persuade Governor Paavo Aitio to run. The last telephone call to Turku 
was made a couple weeks ago. At the same time representatives of the Soviet Com- 
munist Party came to hold discussions with the leadership of the SKP [Finnish Com- 
munist Party]. Aitio, who was a presidential candidate in 1962, declined for 
health reasons. 


In the discussions between Finnish Communists and the CPSU the hope was expressed 
that the presidential candidate would be a Communist. Kivisto is not a member 
of the Finnish Communist Party. 


Earlier in the fall a discussion about the presidential candidacy was also held 
with Assistant Director Anna-Liisa Korpinen (formerly Tiekso). Korpinen declined 
immediately. 


At the decisive meeting on Sunday Kivisto's opposing candidate was First Secretary 
Mirjam Vire-Tuominen. The Taistoites had brought up Tuominen's name on Saturday 
in the Central Committee of the SKP after Chairman Aarne Saarinen declined to ac- 
cept the nomination. 


Presidential candidate, Education Minister Kivisto, hopes for a unified election 


campaign within the organization. The SKDL presupposes a unified conduct on the 
part of its electoral representatives in all phases of the presidential election. 
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A written obligation is not, however, required, stated SKDL First Secretary Jorma 
Hentila. 


The Taistoites, who opposed Kivisto's nomination until the very end, will accord- 
ing to minority sources approach the election of electoral representatives under 
the banner of foreign policy. Kivisto's name will hardly be mentioned. 


Aalto Will Not Speculate 


The manner in which Taistoite electoral representatives will act in the final elec- 
tion is still open. The minority has criticized Kivisto for his pro-Mauno Koivisto 
and anti-Ahti Karjalainen statements. 


SKP First Secretary Arvo Aalto stated that he considers speculation on the Koivis- 
to--Karjalainen axis to be unnecessary before the results of the electoral college 
ate clarified. If the leftwing seems to have a chance of strengthening itself 

in these elections, it could become possible in the opinion of Aalto to negotiate 
the strengthening of leftwing cooperation. 


The speeches in the Federated Council warned against becoming Koivisto's satel- 
lite in the final phase of the presidential elections, on the one hand, and, on 
the other hand, against supporting the Center Party, whose chairman "eats People's 
Democratic ministers". 


Lars D. Eriksson stated that the Center Party is one of the most reactionary for- 

eign policy forces in the country. "To me it is clear that we People's Democrats 

must do everything possible in the forthcoming elections to elect a leftwing pres- 
ident ,'"' stated Eriksson. 


On the other hand, leftwing speakers suspected that a Social Democratic candidate 
will obscure the SKDL's profile and drive the Center Party to the right. 


Alppi Proposed 


SKDL Vice Chairman Ulla-Leena Alppi proposeed Minister Kivisto as a presidential 
candidate. She emphasized that Kivisto has the ability and skill not only to pro- 
mote the traditional values of the workers’ movement, but also to clarify the new 
challanges of our times. At the same time MP Alppi hoped for a real discussion 

of political problems. 


"The reiteration of Kekkonen's name as a patent solution to every foreign policy 
and other challenge facing us is as such quite empty. A real appreciation of 
President Kekkonen's life's work will be how to continue this work in the future," 
stated Alppi. 


"It is as clear as day that in politics even a speech is a positive act, but in 
my opinion Urho Kekkonen's legacy cannot be redeemed with the continual repetition 
of cliches," noted Alppi. 


Saarinen Was Preferred 


MP Pentti Liedes proposed Democratic Women's World League First Secratary Mirjam 
Vire-Tuominen as a candidate. He referred to Vire-Tuominen's extensive experience 
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in peace work and pointed out that in addition to President Urho Kekkonen she is 
the only Finnish citizen to receive the Lenin Peace Prize. 


However, Liedes would have preferred Chairman Aarne Saarinen as presidential candi- 
date. He and other members of the leftwing regretted Saarinen's refusal, on which 
he put the seal at the Saturday meeting of the SKP Central Committee. 


A Politician Nearly By Chance 


Kalevi Kivisto, 40, became a politician partly by accident. The intent was that 
in the parliamentary elections of 1972 he would only be an annoyance to the Tais- 
toites in Central Finland so that the former majority MP's would be elected. 


However, things went quite differently. He received more votes than any other 
People's Democrat and the peacefulness of the researcher's ivory tower was ex- 
changed for a harried life out of a suitcase between Jyvaskyla and Helsinki. 


Kivisto almost believes that his political career is not the result of his own 
aspirations and efforts, but of the confidence expressed by others. It would be 
strange to hear the statement "I worked like the devil" from Kivisto's mouth. 


Originally Kivisto was to become a teacher. While playing the clarinet together 
with Voitto Ahola on small stages in the area of Kurikka, Kivisto dreamed about 
school chums, a girl named Sirkka, and a future together as a teacher of bright- 
eyed, towheaded children. 


Interests in addition to music such as SKDL youth work and sports interfered with 
school work to the degree that in his university exams he received a couple of C's 
and A's. His performance was also affected by a latent disease of the lungs. 


After completing school Kivisto got his Sirkka, but not his little red school 
house. Tuberculosis did in fact strike and lost after a year's struggle. At that 
time Kivisto changed his major in education to social studies. 


In his major of educational sociology he received a licentiate degree and wrote 
a textbook. A doctoral dissertation has remained only a dream. 


Just Like a Scholar 


Kivisto has not been able to separate himself from the academic world. 1. speaks 
in a quiet, peaceful tone of voice frequently using complex phrases, which are 
not easily understood by the traditional working class. 


His closest aides have decided that in the election campaign Kivisto cannot use 
any sentences containing more than three words. 


In his dark blue overalls Licentiate Kivisto is still far from being a broad 
shouldered, cursing, calloused iron worker. However, the iron workers' attitude 
toward Kivisto is perhaps helped by the fact that First Secretary Arvo Aalto's 
overalls do not fit as well as Kivisto's . 
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SKDL Federated Council Chairman Kalevi Kilpi has had to dispel doubts about Kivis- § 
to's proletarian image. According to Kilpi among previous presidential candidates 
only Eino Kilpi has a stronger working class background than Kivisto: Eino Kilpi 
was the child of an unmarried women who put him through the university while work- 
ing as a washerwoman. 


Kivisto's mother is a textile worker, who is now living on an unemployment pension, 
his father a former carpenter, he has three sisters in secure middle class profes- 
sions, and his wife Sirkka works as a bookkeeper in a small enterprise. Kivisto 
has three children, the youngest of whom, Karoliina, was according to stories born 
from the joy Kivisto experienced when he left the Miettunen Government. 


He Does Not Speak Loudly 


Kivisto, who has been a government minister for 5 years, never speaks loudly in 
the government. In spite of this, his political weight is of a completely differ- 
ent class than, for example, Taisto Tahkamaa, who frequently makes his presence 
known. 


The tactics of this long-term education minister is to achieve the desired goal 
though negotiations, conciliation, and avoiding dangerous situations. He is ready 
to give in in small issues if this will ensure that success is achieved in the 
important questions. 


In the early stages of his political career some considered it a sign of weakness 
that he would logically defend his views in a tight situation with a quiet voice. 
Now officials and political opponents in the ministry understand Kivisto's style. 


Kivisto knows how to be tough. In the preparations for the budget last fall the 
Ministry of Finance returned Kivisto's porposal in a rather badly mutilated form. 
Kivisto became angry. He sent Finance Minister Ahti Pekkala a stern letter in 
which he urged that the whole Ministry of Education cease operation. In addition, 
the engraged education minister demanded that the ministry's proposal to withdraw 
be presented together with the budget. And in conclusion Kivisto announced that 
he himself intends to resign from the government. 


New negotiations were conducted on the budget for the Ministry of Education. The 
ministry did not cease to function, Kivisto is still a minister. 


Visibility Increased 


Kivisto's visibility increased in the spring when First Secretary Aalto left the 
government and Kivisto became the leader of the SKDL's ministerial faction. Also 
his duties increased. As a counterweight to growing pressures his family life 
has become more stable since the family now lives in Espoo. He is no longer the 
head of the household just on infrequent weekends. 


The first measure of Kivisto was taken in his new role last spring in the so-called 
application controversy. He found common language with Prime Minister Mauno Koivis- 
to and the government remained intact. 
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Cooperation with Koivisto became even closer in the budget nogotiations in the 
fall. On the contrary, Kivisto put more distance between himself and Paavo Vayry- 
nen since according to the understanding of the SKDL Vayrynen bent Koivisto's ear 
about an issue which in reality would have resulted in the dissolution of the gov- 
ernment and the blame would have been placed on the SKDL as well es Kivisto. 


In the present government his closest working partner is Labor Minister Jouko Kaja- 
noja. Also common language was easily found with Pirkko Tyolajarvi. 


The offices in the Ministry of Education are quite close to each other. Kivisto 
and Par Stenback generally support each other when a question in the government 
concerns their ministry. This is completely different from social mini:.ers Katri- 
Helena Eskelinen and Sinikka Luja-Penttila, who with tears in their eyes argue 

over the smallest issues. 


What Is The Neighbor's Attitude? 


Kivisto's nomination as presidential candidate was opposed the most vehemently 
by the Taistoites. Kivisto's relations with the Soviet Union, in particular, con- 
cern the Communist minority wing. 


When Kivisto states that he has businesslike relations with his Soviet colleagues, 
the Taistoites point out that that also apparently seems to be the case with all 
the other ministers of education. 


Kivisto is accused of dragging his feet in the normalization of relations between 
the SKDL and the CPSU. Apparently for reasons of correctness Kivisto did not want 
to appear that he could put matters in order immediately after Ele Alenius. Kivi- 
sto was elected in 1979. Alenius fall in the eyes of the Soviets began when he 

as chairman of the SKDL adopted a critical attitude toward the 1968 occupation 

of Czechoslovakia. 


The minority Communists have pointed out that Kivisto also wrote critical articles 
about the events in Czechoslovakia in August 1968. 


Kivisto Will Not Become President 


Kalevi Kivisto will not become the president of Finland. Instead he may even lose 
a lot from his political position if the SKDL makes a poor showing in the election 
and the small electoral faction does not become the decisive factor in electing 

a new president. 


Then the minority will not be shy at next summer's meeting in Kuopio in placing 
the blame for this election defeat on Chairman Kivisto. 


Kivisto himself has said that the People's Democratic electoral faction will not 
in any event be able to assist in the election of Ahti Karjalainen. Kivisto him- 
self considers Mauno Koivisto to be the better man. After initial difficulties 
Kivisto has learned to understand Koivisto and indeed Koivisto is a socialist. 
This is important for Kivisto. 
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Committee Divides Over 'Neutrality' 
Helsinki HELSINGIN SANOMAT in Finnish 9 Nov 81 p 9 
[Article: "Neutrality Difficult Point in Election Campaign Platform"] 


[Text] The SKDL was not able to reach an agreement on an election platform on 
Sunday. The inclusion of a concept on neutrality in the platform caused particu- 
lar controversy. The SKDL's Socialists want a mention of neutrality, the Communists 
are opposed. 


Foreign Minister Paavo Vayrynen (Center Party) should place less emphasis on Fin- 
land's neutrality, recommended SKP Chairman Aarne Saarinen. He was amazed at the 
emphasis placed on neutrality in Vayrynen's recently published book. 


According to Saarinen it is a fact that Finland is not a nonaligned country. He 
referred to the YYA [Friendship, Cooperation, and Mutual Aid] Agreement concluded 
with the Soviet Union, which places certain well-defined obligations on Finland. 


"Can a country which is not unbound be neutral in such issues in which it is bound? 
Is it a question of some kind of an apologetic, shameful position?" argued Saarinen. 


He wondered why there is a desire to obscure the facts and harp on neutrality when 
Finland is not neutral in questions of war :nd peace, but is aligned with the Sov- 
iet Union in defending world peace. 


Saarinen also urged "Vayrynen and others" to recommend Finlandization to the other 
nations of Europe "since it is the only way to European independence and the achie- 
vement of security”. 


Bank Director Ele Alenius (People's Democrat) was of a different opinion on the 
concept of neutrality than Chairman Saarinen. Alenius pointed out that Finland 
has achieved the best possible foreign policy results on the basis of neutrality 
and the YYA Agreement. 


The YYA Agreement has been the basis for the development of good relations between 
Finland and the Soviet Union, the cevelopment of good relations with other count- 
ries and opportunities to work on behalf of maintaining peace in the world are 
based on this neutrality, explained Alenius. 


He pointed out that it is because of these very concepts that the CSCE was held 
in Helsinki. Alenius demanded that the CSCE policy be made the basis of Finland's 
foreign policy. In his opinion its basis is neutrality. 


The differences were carried over from the large hall to the committee in which 

a decision on the SKDL's election platform was to be made. However, the SKDL's 
Socialists and Communists were not able to reach a unanimous decision on including 
a definition of neutrality in the platform. A discussion of this issue will be 
continued in various work groups. 








Saarinen's ‘Neutrality’ Stand Attacked 
Helsinki UUSI SUOMI in Finnish 10 Nov 81 p 3 
(Editorial: "The Finnish Communist Party and Neutrality"] 


[Text] Finland's policy of neutrality surprisingly became the central subject 

of discussion at a meeting of the SKDL's Federated Council, in which Chairman Kale- 
vi Kivisto was elected presidential candidate. The emphasis on the theme of neu- 
trality, which is of interest from a foreign policy point of view, can be explained 
in two ways. 


On the one hand, this discussion is related to overall policy; Ahti Karjalainen, 
who is competing for the Center Party's presidential candidacy, indeed complained 
about the Communists a few days ago for the fact that they have criticized the 
Soviet Union. In criticizing Finland's policy of neutrality SKP Chairman Aarne 
Saarinen probably now reciprocally wants to confiim that the Communists, if anyone, 
are on the right track with respect to foreign policy. 


The internal conflict among the Communists is another reason for bringing up the 
policy of neutrality. Saarinen wants to place the church in the center of the 
village or make the SKP majority as visible as possible in the interpretation of 
neutrality between the Taistoites and the Alenius-Kivistoites. With this action 
Saarinen makes a compromise of his own interpretation of neutrality, which makes 
it easier for the Communists to reach an agreement on this issue than on other 
pronounced differences. 


Whether as a Communist or a tactician or both Saarinen is, however, incorrect in 
his interpretation of neutrality. He is wrong in stating that "neutrality is no 
value in itself". 


For a country in Finland's position neutrality is a value in itself. 


Neutrality is a basic premise for us. Its elimination from the list of goals in 
accordance with he demands of the SKP's Taistoites would place Finland on the 
path of conjuncture [situation] politics. Watering it down as is now proposed 
by the SKP majority, would result in an endless internal dispute over various in- 
terpretations and various manners of implementing a neutral policy. 


Saarinen is also incorrect in accusing Finland's foreign policy and neutral pclicy 
of passiveness: looking inward as well as drawing away from questions of war and 
peace. Saarinen does not take into consideration -- as one unilaterally familiar 
with a policy of neutrality -- that the present international situation limits 
the opportunities of a small country to carry out a visible, outward directed for- 
eign policy. 


There can, of course, be many opinions on the degree of activism, and if the SKP 
Chairman means just that, then it is net a question of attempting to change our 
neutral policy line. 
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The YYA Agreement supports the policy of neutraiity contained in Finland's foreign 
policy in an exceptional manner. The agreement contains certain obligations, cer- 
tain conditions are mentioned in it, and our conduct in a crisis situation is real- 
istically defined. The agreement does not in any way prevent Finland from carrying 
out an active policy of neutrality, to the contrary, the YYA Agreement obligates 

us to remain outside of the conflicts of the superpowers. 


The present foreign minister was the last to publicly state the essence of Finland's 
policy of neutrality: we are consistently striving to remain outside of the con- 
flicts of the superpowers. 


This was the most important goal of President Urho Kekkonen's life's work. He 
worked on behalf of this in words as well as deeds. It is hoped that in these 
presidential elections this premise will be approved in all democratic quarters. 


In the background of this discussion on neutrality within Communist circles there 
are thus many factors, and several of them can be characterized as one-time argu- 
ments, specifically designed for this particular situation. But one must also 
ask to what degree this discussion reflects pressures for actually changing Fin- 
land's policy of neutrality when the search for cooperation between the SDP and 
the Communists in the presidential question acquires further expression. How far 
are the Social Democrats prepared to go in bringing our neutral policy closer to 
the "questions of war and peace" cherished by the SKP? 


Stalinists Fear 1982 Membership Purge 
Helsinki UUSI SUOMI in Finnish 10 Nov 81 p 3 
[Article: "Minority Fears New Conditions, SKP Will Renew Membership Books" ] 


[Text] The Finnish Communist Party will renew its membership books in the latter 
part of next year. 


In the party's minority there is a fear that the membership book renewal, which 
is in the hands of the majority, will also contain methods by which the minority 
will either be forced to support the majority line in decisions or leave the party. 


First Secretary Arvo Aalto stated on Monday that there has been no talk about c~han- 
ges in the text of the membership books that would have this intent in mind. 


Aalto states that the membership book renewal is timely since the current member- 
ship books in the hands of older members are already filled with various entries 
and notations. 


As is the case with other parties the Communist Party also has difficulties in 
collecting membership dues. It is apparent that the Communists now have an excep- 
tionally large amount of unpaid membership dues since according to information 
coming from the party one-third of the membership has failed to pay recent member- 
ship dues. 


In the SKP membership dues are tied to a member's income. 
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Income from membership dues is of considerable economic significance to the SKP. 
Therefore, it should be expected that a campaign to recruit new members will also 
be tied to the exchange of membership books. 


Paper on Saarinen's Attack on Vayrynen 
Helsinki HELSINGIN SANOMAT in Finnish 11 Nov 81 p 2 
(Editorial: "Aarne Saarinen's Strange Outburst"] 


[Text] At the Sunday meeting of the SKDL's Federated Council SKP Chairman Aarne 
Saarinen discussed Finland's foreign policy in a manner which even startled party 
comrades. Saarinen accused Foreign Minister Paavo Vayrynen of "obscuring the 
facts" and "harping o. neutrality”. 


In his new book Vayrynen discusses foreign policy in every way except independent- 
ly. After having emphasized the importance of the YYA Agreement, as is the custom, 
Foreign Minister Vayrynen had the following to say about neutrality, among other 
things: 


"Finland has chosen a policy of neutrality as its basic foreign policy line. This 
is a natural selection for a country which is outside of any military alliances 
and which needs good cooperative relations in all directions because of its small 
size. The essence of Finland's neutral policy is that we consistently strive to 
remain outside the conflicts of the superpowers. This aspiration of Finland has 
also been confirmed in the introduction of the YYA Agreement. Our neutrality with 
respect to superpower conflicts provides us with good conditions for maintaining 
good relations with all countries. The success of our policy of neutrality is 
demonstrated by the fact that Finland has no enemies anywhere, but partners in 


cooperation everywhere." 
What is being "obscured" and "harped on"? 


Saarinen's outburst does not seem only unjustified. In addition, he contradicted 
himself. 


Saarinen stated that the YYA Agreement establishes "certain precisely defined ob- 
ligations" for Finland. In this matter the foreign minister, who writes the fol- 
lowing, concurs: "The essence of the agreement lies in the fact that Finland a- 
grees to prevent the use of its territory for an attack against the Soviet Union. 
This is in complete accord with what Finland as an independent country would other- 
wise do: we will defend our country's territorial integrity and we will do every- 
thing within our power to prevent an attack directed against our country." 


Ssarinen, on the other hand, explained "certain precisely defined obligations" 
to mean a binding alignment. He asks: "Can a country which is not unbound be 
neutral in such issues to which it is bound?" 


Naturally, Finland will not be neutral if it is attacked -- or if the Soviet Union 


is attacked through its territory. Nor will Finland be neutral in questions of 
war and peace, but, for its part, will strive to work on behalf of peace against 
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war -- as most certainly nearly all neutral and nonaligned countries do. This 
does not, however, mean that Finland is bound without any further consideration 
to carry out the policies of the Soviet Union or the Warsaw Pact in everything 
and everywhere. 


If Saarinen indeed wants to change the established interpretation of the YYA Agree- 
ment in such a way that Finland should become a kind of nonvoting member of the 
Warsaw Pact, he should say so openly and clearly before the elections so that the 
voters will know what stand to take. 


Parliamentary Group Suspends More Stalinists 
Helsinki HELSINGIN SANOMAT in Finnish 11 Nov 81 p 3 
[Article: "Remaining Taistoites Suspended from Faction" ] 


[Text] Dissension in the SKDL's Diet faction continues in spite of approaching 
presidential elections. On Tuesday Taistoite Communists voted contrary to the 
SKDL faction's decision in the Diet, which will result in new disciplinary action 
on Thursday. 


Four of the 11 Taistoite MP's are presently suspended from the SKDL faction until 
the end of November. The majority in the SKDL Diet faction will present suspen- 
sion notices to the remaining seven on Thursday. 


Various cpinions on the severity of the penalty were presented on Tuesday. One 
suggestion was a suspension lasting until the end of November when the whole fac- 
tion would again be together in the beginning of December. According to another 
suggestion the present offenders would receive a suspension of the same duration 
as the four previous offenders. Thus the suspension would last until the end of 
December. 


The SKDL faction became divided when a vote was taken by the Diet in the second 
deliberation of the child subsidy payment by employers. The government proposed 
that this payment not be collected at ail next year. The SKDL majority was also 
of this opinion. 


The Taistoites, for their part, considered that the payment should be restored. 
They lost by a vote of 153 to ll. 


Un Tuesday the Diet also conducted an animated discussion on new legislation con- 
cerning family names. The bill received extensive support. Its only opponents 
were the Christian League and the Rural Party. The Christian League especially 


was irritated with the government's proposal. Acccording to them it breaks down 
the foundation of marriage, family, and even ancestry. 


Suspended Stalinists Counterattack 
Helsinki HELSINGIN SANOMAT in Finnish 13 Nov 81 p 15 


[Article: "SKDL Diet Faction Set Off a Time Bomb, Division Threatens to Deepen"] 








[Text] The SKDL Diet faction is threatened by a long-term division in December. 
On Thursday the faction decided that the Taistoites will be expelled from the fac- 
tion's membership until the elections are over inasmuch as they are still rebel- 
ing in the Diet. 


On Thursday the SKDL Diet faction suspended the remaining seven Taistoites until 
the end of November. Thus all 11 minority Communist MP's are now outside of the 
faction. 


The decision was made as a result of a vote of 19 to 6 taken by the majority. The 
reason for this suspension of the Taistoites was that on Tuesday they voted for 
the restoration of child subsidy payments by employers, which was contrary to the 
decision of the Diet faction. 


The SKDL Diet faction will be faced with the moment of truth in December when a 
vote on the budget is taken. A common line behind which the divided faction could 
stand is now being urgently sought within the faction. The most difficult ques- 
tions will be related to the budget's defense appropriations as well as funds for 
children's daycare and national health care. 


Wahlstrom: Membership No Longer Approves 


SKDL Diet Faction Chairman Jarmo Wahlstrom stated that the membership of the Peo- 
ple's Democratic movement can no longer approve of the fact that representatives 
of the movement, for example, are divided into various camps in the Diet. 


Wahlstrom also justified the controversy over the matter of child subsidy payments 
by employers, which divided the ranks of the Communists. In his opinion this was 
the central issue of the government's budget agreement. The faction had no chance 
of disengaging itself from it without at the same time endangering the whole budget 
agreement in the Diet. 


The SKDL would not have been able to overturn the government's proposal, according 
to which child subsidy payments will not be collected from employers next year, 

by any other means, stated Wahlstrom. He hopes that this division is a temporary 
phase in the activities of the SKDL Diet faction. In his opinion the unity of 

the Diet faction is one of the most important conditions for restoring unity to 
the SKP and whole People's Democratic movement. 


Taistoites: We Do Not Approve 


The seven Taistoites suspended from the faction submitted a dissenting opinion 

on the decision, in which they announced that they do not approve of the penalty 
given them. In our opinion we are acting in accordance with Communist principles, 
the decisions of the 19th Congress of the SKP, and the interests of the working 
class, they stated. 


In the opinion of the minority Communists it was a question of an important deci- 
sion in principle, the transfer of child subsidy payments from capitalist circles 
to the wage earner. The decision means a 2.4-billion markka gift to employers, 


they stated. 
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A dissenting opinion was signed by the suspended members, Mikko Kuoppa, Aarne Kos- 
kinen, Ensio Laine, Pentti Liedes, Irma Rosnell, Sten Soderstrom, and Esko-Juhanni 
Tennila. 


Rerpresentatives Seppo Toiviainen, Marja-Liisa Salminen, Pauli Puhakka, and Mar- 
jatta Stenius-Kaukonen were preveiously suspended from the membership of the SKDL 
faction until the end of November. They violated a decision of the faction in 
connection with the handling of the street payment bill. 


Presidential Race Platform Agreed On 
Helsinki HELSINGIN SANOMAT in Finnish 13 Nov 81 p 15 
[Article: "SKDL Election Platform: YYA Agreement Disparaged"] 


[Text] The Finnish Peoples Democratic League, which made its presidential cam- 
paign platform public on Thursday, has taken note of interpretations disparaging 
the YYA Agreement. The SKDL has also observed attempts to reduce Finland's acti- 
vism in the promotion of peace and detente. 


The platform states: "In SKDL circles it is being perceived that the broad sup- 
port enjoyed by our foreign policy line does not, however, mean unanimity in all 
foreign policy questions. Attempts to reduce our country's activism in the promo- 
tion of peace and detente have become evident. Tt is as if ‘enlightened selfish- 
ness' is being emphasized at the expense of universal responsibility. Attempts 
have been made to give disparaging interpretations of the YYA Agreement, which 

is central to our country's security policy. The SKDL rejects such aspirations." 


The SKDL's slogan in the forthcoming presidential elections is "SKDL -- a decision 
for peace". In its campaign platform the SKDL emphasized the importance of con- 
tinuing President Urho Kekkonen's life's work in the area of foreign policy. "Un- 
der President Kekkonen's leadership Finland has stabilized its international posi- 
tion and has acted with results on behalf of strengthening European security in 
accordance with its active and peaceful policy of neutrality based on the YYA A- 
greement." 


According to the SKDL, historical experience has demonstrated that the People's 
Democrats were correct in resolving the 1956 presidential elections in favor of 
Kekkonen even though the SKDL and Kekkonen have held differing views on foreign 
trade and economic policy. 


The SKDL considered the rivalry over narrow party tactics to be an erroneous start 
for the election campaign. 


Communist Party Chairman and SKDL Vice Chairman Aarne Saarinen defined statements 
made in his neutrality speech on Thursday. 


He is of the opinion that he was incorrectly understood. "Of course, in a certain 


way Finland is neutral, but this neutrality is limited and conditional. I have 
criticized the overemphasis placed on neutrality." 
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Saarinen emphasized points contained in the YYA Agreement subject to contradictory 
interpretations -- especially the introduction of the agreement. In it it states 
that the parties concerned will take into consideration Finland's aspiration to 
remain outside of superpower conflicts. 


In Saarinen's estimation the introductory portion of the agreement seems to provide 
a premise for overemphasizing neutrality and underestimating the other obligatory 
articles of the agreement. 


Paper Comments on Widening CP Split 
Helsinki UUSI SUOMI in Finnish 13 Nov 81 p 2 
[Editorial: "A Divided SKP?"] 


[Text] The SKP, which has been waging an internal struggle for more than a decade, 
is now more divided than ever before in any previous phases of its internal con- 
flict. In spite of the decisions adopted at last spring's congress, the party 

has waged a bloody internal struggle over presidential candidates. As a conse- 
quence of all this the Diet faction finds itself in a situation which can be com- 
pared to an open sptiit. 


This event can be compared only to the siutation resulting in the split of the 

SMP [Finnish Rural Party] a full 10 years ago. However, it must be admitted that 
the SMP and the SKDL are completely different parties. Nevertheless, it is diffi- 
cult to believe that unity can still be restored to the Communist Diet faction. 


However, it is just as impossible to believe that the Finnish Communist Party and 
its accessory, the Finnish Peoples Democratic League, would make such a final split 
that t’ Taistoites would form their own faction or outright party. Moreover, 

they ca —~ into the Diet through the SKDL. 


When the presidential elections are over, compromises will certainly once again 
be sought. 


Kivisto Tells Campaign Goals, Stand 
Helsinki UUSI SUOMI in Finnish 14 Nov 81 pp 10-11 
[Article by Tuomas Keskinen: "Socialists' Saint Becomes Involved"] 


[Text} Kalevi Kivisto, SKDL chairman and education minister, is currently carry- 
ing out his socialist obligation by being a presidential candidate. A poor show- 
ing awaits him in January, but this will hardly stop him from campaigning. In 

a situation in which there is no way out Kivisto may elect a bourgeois president 
for the country. The real goal is: to get the SKDL into the government. 


In essence Kalevi Kivisto, 40, the Finnish Peoples Democratic League's presidential 


candidate, is a socialist saint. There is something priestly about him, and it 
is not just from the fact that he dresses in black. 
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Kalevi Kivisto's quiet manner of speaking -- extremely quiet -- contains at every 
moment a strong moral tone and this is accentuated by a perpetual honesty. No 
doubt Kivisto is honest. 


Honesty in politics is a rather relative word since in politics there is neither 
honesty or falsehood nor is there a mathematically correct solution. It is a ques- 
tion of human affairs. But without honesty -- which does not exist in politics -- 
politics would not amount to anything. The word honesty will not make politics 
honest, the word falsehood would be more apropos, but this does not exist either. 


As a type Kalevi Kivisto is a paragon of honesty, open, and gives straight answers 
to all questions. He thinks over his answer to each question separately. It would 
seem that he does not consider how he should answer, but he answers the question. 


On television Kalevi Kivisto analyzes issues with all the seriousness of a man 
of the cloth. In a slightly more informal interview he is freer, an outright vi- 
vacious individual. 


The presidential candidacy firmly established Kivisto's position among Socialists 
and in the leftwing. It is doubtful that his defeat in the elections, which is 
expected, will hurt him. The situation is different from Rafael Paasio's case 

in 1962. 


Spiritual Struggle 


Kalevi Kivisto explains how he became a presidential candidate: spontaneously 
in an organizational deliberation. But there was much more to this. The SKP's 
Taistoites rebelled against him and this was "a difficult experience”. 


At the same time he had to wage a spiritual renunciation struggle with SKP Chair- 
man Aarne Saarinen, whom in addition to Taistoites many members of the majority 
and the Soviet Union wanted. "It is difficult to say," states Kivisto in answer- 
ing the question as to whether Saarinen had the majority behind him in the SKP 
Central Committee. This was not considered since Saarinen declined to accept the 
nomination. 


This, on the other hand, in Finland was interpreted as "a patriotic act". Kivisto 
does not exactly agree with this: "Saarinen made an independent decision on the 
basis of what he considered to be the will of the organization." 


During its entire existence the SKDL has been considered as a cover organization 
for the SKP. Does this change the picture? 


"In the 1950's the SKDL was seen as an organization aiding the SKP. The situation 
changed during the chairmanship of Ele Alenius. The picture of the People's Demo- 
crats became many-sided. I hope that this selection will change the picture even 

further," states Kivisto. 


In their arguments with the Communists the SKDL's Socialists have indeed strength- 
ened their position. Kivisto states that ideologically the memberships overlaps 
with the Social Democratic Party and that the Social Democratic Party's leftwing 











is "very close to us". More important than competition, however, is fruitful coop- 
eration. 


For years already the trend has been toward the Social Democrats. When will this 
change? 

"Hopefully, soon. Perhaps when the SKP resolves its internal differences," assumes 
Kivisto. He sees the conflicts in the perty, which are wearing out the rank and 
file, as the reason for the decline in support. 


Presidential candidate Kalevi Kivisto's problem continues to be the SKP minority, 
which does not seem to be behind him. However, he himself has not yet given up 
hope: "I am still not throwing in the towel. Even on their part this was not 
considered to be a personality question, but an organizational policy question." 


Criticize Others 


First and foremost the SKDL will now promote its own man, Kivisto. Then a left- 
wing Koivisto will be supported. This is how the policy of the movement has been 
seen and how it is being explained. The candidate himself answers slightly more 
enigmatically and goes a little further in the selection of alternatives: 


"When the movement nominated its own candidate, it also demonstrated that it does 
not approve of the other available candidates. Now it can also criticize the other 
candidates. 


"What happens in the next round can be discussed only after the results of the 
electoral college are known. We are ready to present our goals as openly as pos- 
sible. Qur conduct and actions will determine their accomplishment. In this we 
will resolve with whom we can reach a joint agreement on goals and also secure 
our role in the next presidential term." 


Kivisto will not be satisfied with "deals made behind closed doors" or "“transac- 
tions" since in politics they “cannot be trusted at all". "The sale of indul- 
gences cannot be conducted by votes, it would lower the value of politics and the 
voters," condemns Kivisto. 


But, but, his presidential solution is closely intertwined with the forthcoming 
government solution. The movement must get into the government: 


"When we evaluate what chances we have for accomplishing our goals, we must con- 
sider the condition that we are able to participate in the building of society 
at the government level. Taking present conditions into consideration this will 
be possible only by securing a cooperation of the left and the center. In this 
cooperation the goals of the leftwing are naturally closer to each other." 


The Government Game 


According to Kivisto this cooperation has strengthened the development of rela- 
tions between Finland and the Soviet Union. Domestic policy also has an effect 
in this direction, emphasizes Kivisto and refers to history: "This was tangibly 
experienced in 1958." 
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The leftwing is closer within itself than the SKDL and the Center Party in new 
foreign policy challenges, disarmament, the peace movement, development aid work, 
and in questions concerning the violation of human rights. 


"The Center Party is quite hesitent in these questions, passive, " estimated Kivi- 
sto. 


In a No Win Situation Kivisto Seeks a Suitable Bourgeois Candidate for President 


He is not all concerned about the leftwing's role in Finland's future: "The left- 
wing parties and the trade union movement represent such a large force that no 
one can govern this country by disregarding them. 


"Also it is strategically important that the SKDL participate in the government,” 
emphasizes Kivisto once again, and after that there is no doubt that the presi- 
dential elections will play an essential role in future government solutions. 


Even a Bourgeois Candidate Is Acceptable 


Now candidate Kalevi Kivisto will be faced with a contradictory situation. He 
supports leftwing cooperation and turns his back on the Center Party, which he, 
however, will need in a future Finland. Now we get to the core of the matter: 


"This does not at all mean that we will automatically support the Social Democrats 
in the presidential elections. If, for example, the leftwing becomes a minority 
in the electoral college and it becomes a reality that we will have to vote for 

a member of the bourgeoisie, even in that situation it would be important that 

the leftwing could be able to see together with someone else whom it will be sup- 
porting. 


"This matter should not be seen primarily as a question of personalities, but as 
a question of principle and a strategic issue," evaluated Kivisto. 


Even in that situation the Social Democrats would apparently be behind their own, 
you would be electing a member of bourgeoisie? 


"Everything depends on the actual situation. The leftwing's strategy in elections 
in the 1930's, for example, was quite flexible. Now we need the same kind of fle- 
xibility and imagination." 


At that time the leftwing -- Social Democrats -- first attempted to elect K. J. 
Stahlberg in 1931, but P. E. Svinhufvud was elected. After 6 years the goal was 
to get rid of Ukko-Pekka and thus Kyosti Kallio was elected. This resulted in 
the birth of cooperation between the center and left, the continuation of which 
Kivisto is even now promoting. 


Out of the Dilemma a Dark Horse 


There is a Dark Horse in the picture, or at least its shadow, and this is not par- 
ticularly pleasing to the politicians. 





"On the other hand, I would consider it important that since we are now faced with 
elections whose final result is not clear, no Dark Horses should be introduced. 

It would seem a little like a deception of the people if the electoral college 
comes up with a candidate who has not previously been shown. 


"This possibility, however, is not excluded if we end up in a situation from which 
there is no way out," estimated Kivisto. 


It now seems that the rightwing Constitutionalist Party and the SMP [Finnish Rural 
Party] are supporting the Socialists. What does this mean? 


"The Constitutionalists will most likely not receive one single electoral repre- 
sentative, or one at the very most. The SMP, on the other hand, can be considered 
the property of the leftwing in this matter," laughs Kivisto. 


A few weeks ago Kivisto became known from his Koivisto--Karjalainen stand and 
otherwise by his personal rejection of Karjalainen. For that he was even criti- 
cized by Aarne Saarinen. Kivisto now says: 


"It was more of a Karjalainen and TIEDONANTAJA position. The only conclusions 
one should draw from this is that Karjalainen and Koivisto are opposing candidates.' 


Will Koivisto be exchanged for Sorsa in the final count? 


"It has been argued that we would then demand this. That idea is, however, strange 
to me. That, if anything, would be a deception of the people. 


"Even from the point of view of leftwing cooperation this kind of an exchange would 
not be justified. Even as prime minister Sorsa was more of a practical politician 
than Koivisto and protected the interests of his party even in questions of left- 
wing cooperation. Koivisto remains distant and looks at questions of cooperation 
over a longer perpective, also from a higher level of principles," stated Kivisto 
in evaluating his colleagues. 


And if Johannes Virolainen were Koivisto's opposing candidate? 

"For us this would be perhaps a slightly simpler matter. I have the impression 
that the minority's attitude toward Virolainen is cooler than toward Karjalainen. 
This would perhaps help our electoral college faction as far as unanimity is con- 


cerned," decided Kalevi Kivisto. 


In a bourgeois majority situation everything depends on Kivisto's opinion on "how 
the alternatives stack up". 


A President's Revolution 


If a member of the leftwing is elected, would he also be a socialist while he is 
president, much has been said about this. Now we ask Kivisto whether he should 
be a socialist? 


"He must remain above the parties, but he cannot become a nonperson overnight. 
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"I hope that a leftwing president would promote those values which are important 
to the leftwing and that he would attempt to keep the leftwing in a central posi- 
tion in political life," contunues Kivisto, a Socialist and a presidential candi- 
date. 


He emphasizes that legislative work belongs to the Diet and the Diet will determine 
changes in the social system. 


"The president will not foment a revolution in Finland," he conjectured. 
But he could help in promoting a revolution? 


"In forming a government he could influence affairs in such a way that the left- 
wing would be included." 


Thus a leftwing president would first of all be a leftist from an ideological point 
of view? 


"Naturally, the president's actions would be directed by his own set of values, 
otherwise he would be a nihilist. But one must consider the president's position 


and be a realist.” 


It would perhaps be a game of chance to elect a president with such arguments. 
Urho Kekkonen was at times frightfully leftwing? 


"At times he was quite radical in domestic policy." 

Koivisto could go quite far to the right? 

"(laughs). Hopefully not." 

He can be quite stubborn? 

"Yes, but realistic in questions of cooperation. 

"The Center Party attempted to smoke us out of the government in the spring and 
the fall in connection with the budget negotiations. It attempted to cut off the 
branch of leftwing cooperation," continued Kivisto on cooperation. 

A Socialist Would Have To Resign 

If Kalevi Kivisto were elected, would he be a socialist president? 

"Yes. How could I give up my own philosophy?" 


Would you appoint a purely bourgeois government, could you appoi ich a govern- 
ment ? 


"Naturally, I would try to form a government of the left and the center. But in 


a situation in which only a bourgeois government is possible, the president would 
have no other choice but to appoint such a government. 
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“The year 1958 and Fagerholm's third government are good examples of this. Kekko- 
nen did not want to appoint such a government, but considered that there was no 
room for movement," compares Kivisto. 


"But if the country had a People's Democratic president and he were compelled to 
appoint a bourgeois government, then in such a situation the president would in- 
deed have to deliberate his position thoroughly. If it would seem that the situ- 
ation would remain the same for a long time, the president should consider whether 
he could continue in office," estimated Kivisto. 


He should resign? 
"In such a situation the president's position would become quite untenable." 
A Neutral Finland 


Is Finland a nonaligned state? This is a timely question for Kivisto after Aarne 
Saarinen drew his own lines on this subject at a meeting of the SKDL. 


"Yes, in the sence that the YYA Agreement defines this issue. Finland has the 
right to remain outside of the conflicts of interest of the superpowers and this 
is the way it will conduct itself. Finland is thus nonaligned. 


"But if the agreement is put into effect, then Finland will be bound or aligned. 


"let us remember that the third article binds the parties to the agreement to pro- 
mote actions aimed at peace within the framework of the UN. Thus Finland is bound 
to support peace against war. 


"The agreement determines Finland's foreign policy more extensively than just re- 
lations with the Soviet Union. Saarinen wanted to criticize such positions as 
the position, for example, that required us to consider the Vietnam war as a con- 
flict of interest of the superpowers and to place Finland under the protection 

of neutrality even though there was a moral obligation to take a stand on that 
issue," states Kalevi Kivisto in explaining Comrade Saarinen's speech. 


"A neutrality that requires us to crawl into a shell must be criticized." 

Should we make our neutrality the subject of doubt, or limit it, as Saarinen did? 
"This is not what he meant. The words he used were perhaps not completely thought 
out as one should do when discussing issues concerning international politics," 
criticized Kivisto. 

Will a neutral policy statement be included in your election campaign platform? 
"Je did not intend to use this term as a sword, but the issue will be discussed. 


I defined Finland's foreign policy above. With the conditions mentioned it is 
a policy of neutrality," assures the respondent. 
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Will your party tighten its hold on Finland's neutral policy? Finland has appeared 
in many places together with other neutral countries in Europe. Will we volunta- 
rily drop out of such groups? 


"Not necessarily. But we have criticized the fact that Finland carries out the 
stands of this bloc a little too slavishly." 


Kivisto states that he hes attended general meetings of UNESCO. There were no 
problems at these meetings, but he points out that Finland should also be inde- 
pendent within the bloc of neutral countries. 


Can we afford to be morally neutral in all issues? 
"Indeed we can and we should have the ability." 
A Criticism of Communism 


Let us talk about the criticism directed at socialist countries by the SKDL's So- 
cialists. Kivisto is amazed at how Ahti Karjalainen as a member of the bourgeoi- 
sie wants to prevent idealogical self-criticism and criticism of individual as- 
pects of the socialist system by those who have a positive attitude toward so- 
cialism. 


"How can Karjalainen allow members of the bourgeoisie to present bourgeois ideas 
at all, ideas in which socialism is subjected to total criticism," asks Kivisto. 


He considers it "natural and self-evident" that, for exampie, Soviet newspapers 
have resvonded to this criticism in the cases of Ele Alenius and Ilkka-Christian 
Bjorklund, for example. 


"They are not Marxist-Leninists, and, therefore, it is natural that they ar: cri- 
ticized as representatives of an ideologically different kind of Marxism," esti- 
mated Kivisto. 


At the same time he complains: "When our discussion partner (the Soviet Union) 
operates on a scale so different from ours, we tend to see issues differently, 
that the question is something other than an ideological question." 


In Finland we are frightened, is that what you mean? 
"We see in this a political maneuvering and not an ideological discussion. 


"It is important for us that we can hold a concrete discussion on those goals with 
which socialism is developed. We must deliberate these issues so that we can be 
trusted when we say that socialism means an expansion of democracy in Finland in 
111 respects," argues Kalevi Kivisto. 


His problem is the credibility of Finland's and his comrades’ socialism in an ac- 
tual situation. This is what he is now struggling to achieve with his presiden- 
tial candidacy. 


10576 
CSO: 3107/26 











POLITICAL ICELAND 


ALTHING DEBATES EFFECT OF DANISH SPY CASE, USSR SUB IN SWEDEN 
Foreign Minister: ‘Serious Matter' 
Reykjavik MORGUNBLADID in Icelandic 11 Nov 81 p 17 


[Text] Hot debates in the united Althing yesterday resulted 
from a question Ragnhildur Helgadottir (Independence Party) 
posed to Foreign Minister Olafur Johannesson on whether he 
considered recent news of a spy case in Denmark, connected 
with the so-called peace movement regarding Soviet financing, 
and the running aground of a Soviet nuclear sub in a 
restricted area of a neutral nation, Sweden, was a reason 

to "now undertake a study of how the attempts of the Soviets 
to undermine the NATO alliance from within affects Iceland, 
or whether it has already been investigated satisfactorily." 
Perhaps there was also reason to ask, said Helgadottir, 
whether members of the current administration see any 
reason to revise their views about the trust the People's 
Alliance has enjoyed within the administration. 


Alarming News From Sweden and Denmark 


Ragnhildur Helgadottir (IP) said that the alarming news from Sweden and Denmark 
arrived so to speak simultaneously, that a Soviet submarine, equipped with 
nuclear weapons, was found within the territorial limits of the neutral Sweden, 
and that the Soviets were financing Danish parties, operating under the cover of 
peace of disarmament. 


Icelanders are peace-loving people who want to ensure their freedom and security. 
Most of us favor the policy pursued by the Icelandic Government of membership in 
the NATO alliance. Others feel the best way would be undefended neutrality. The 
Congress of the Independence Party emphasized the aim "that Icelanders be allowed 
to live in Iceland without interference and aggression by others. With this as 

a guiding light, Iceland has taken a position in the struggle between the East 
and the West and joined the group of free nations. A certain responsibility 

goes along with this position... It must be supported by uniting Icelanders 

even more than they have been until now to face the danger that results from 
increased military activities in the Atlantic Ocean... Icelandic defense policy 
involves that Icelanders make their own proposals regarding defenses and evaluate 
the need of defense and the arrangement of the defense. 
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“Internal security must also be paid attention, and the necessary measures must 
be taken so that the foreign states or their puppets, foreign or Icelandic, do 
not undermine the state's security and the nations independence from the inside." 


The spy case involving the Danish peace movement undeniably arouses questions 
about whether something similar could happen in this country--and thereby a nunm- 
ber of unsuspecting people would have been caught in serving different interests 
than they planned. Unfortunately, almost nothing is better suited to undermine 
peace and security in Europe than the demand of unilateral disarmament. One can 
only guess how much a defenseless and unarmed area would be respected by a state 
that sails a nuclear submarine aground in a neutral state, a country that has, 
however, a strong defense. 


As soon as this submarine is back home, the news from Moscow that is religiously 
reported by the state broadcast here in the country, is hammering on the demand 
of nuclear free Nordic countries. The peaceful people living in the Nordic 
countries have thereby been grossly insulted. 


It is obvious that the choice position of the Soviet imperialism is that as many 
of the European countries as possible remain outside NATO and be unprepared with 
regard to defense, and the friends of the Soviet Union here in the country, 
carry om a constant scare propaganda aiming at defenseless West Europe. 


The Swede Lars Verner, the one and the same THJODVILJINN quotes today, said in an 
article that was published in NEWS FROM THE SOVIET UNION (the Soviet organ in this 
country, published in opposition to the prevailing laws that are designed to 
prevent foreign newspaper publishing) about nuclear free Nordic Countries shortly 
before the submarine incident: "Such an area would promote greater stability in 
the Nordic Countries; detente and it would facilitate disarmament. It would lead 
to a positive effect in Europe in generai--and would open the way for Denmark, 
Iceland and Norway to leave NATO"! 


In news connected with the Danish spy case, some parties of the so-called Danish 
Peace Movement are discussed: the Democratic Coalition of Danish Women; the 
Danish Youth Communist Organization; the Printers Organization; the World Peace 
Council; the Friendship Alliance of Denmark and the USSR; the Friendship Alliance 
of Denmark and East Germany. The mother organization is the World Peace Council 
which has its home base in Moscow. The Icelandic WPC committee has about 100 
members and on the board are two staffers of the NEWS FROM THE SOVIET UNION, who 
also are active within the People's Alliance. Some influential people within 

the People's Alliance have been closely connected with these movements: the 


Icelandic Women's Culture and Peace Organization and ihe Icelandic Peace Com- 
mittee. 
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[var Jonsson, president of MIR {the Icelandic-Soviet Cultural Society] says in 
NEWS FROM THE SOVIET UNION this summer: 


“We in the MIR cultural society have had extensive and good connections with the 
Soviet Union along with the Icelandic peace committee MFIK. We will continue to 
werk toward strengthening Icelandic-Soviet relations, and I am of the opinion 
that our work will promote the preservation of peace in North Europe." 








On 7 November this year, THJODVILJINN deplores the Soviet “submarine visit" to 
Sweden, but the next day, Svavar Gestsson's predecessor as chairman of the 
People's Alliance is the main speaker at the MiR celebration to commemorate the 
revolution!! 


Helgadottir then referred again to the events in Sweden and Denmark; and pointed 
at our membership in the NATO alliance as a way to secure the defense security 
and independence of the nation. Helgadottir further posed the questions to the 
foreign minister that were mentioned in the beginning of this article. 


Serious Matters Obviously To Be Discussed 


Foreign Minister Olafur Johannesson said that both these events being discussed 
here were obviously serious news that obviously should be discussed in the 
Icelandic Althing. Johannesson said that he would discuss the events in Denmark 
based on news received, but the submarine affair in Sweden was an open case that 
the Swedish Government had made a statement about. 


According to news, an extremely questionable spy case of the nature that could 
happen anywhere, Iceland included, had surfaced in Denmark and it was necessary 
to be on the alert. We have neither a secret police nor security police, said 
Johannesson, and it is uncertain that there is interest in establishing such 
institutions, and I expect that we are not well equipped to handle an event such 
as the one that has occurred in Denmark. We have the Immigration Office and 
general law enforcement that enforce the laws of the country, and among other 
things, check on foreigners; and perhaps the small population makes it easier to 
enforce the law. The alertness of the citizens must be depended upon besides, 
and that their law-abiding sense will make them notify the police if they 
suspect any such activity being carried on by foreigners or Icelanders working 


Or thon. 
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I will, of course, obtain exhaustive information about these matters in Denmark. 
They may be of the nature that requires special arrangements to be made, but 

that would then be a case for the Ministry of Justice and the minister of justice. 
We will also follow up on what regulations will be made or what measures will be 
taken in the neighboring countries as a result of this. 


With regard to the running aground of the Soviet submarine in the Swedish 
archipelago, the Swedish Government considers that to be an extremely serious 
and gross offense, that can neither be excused with faults in the navigation 
instruments nor the captain's error. The offense becomes more serious because 
this was a restricted area. What is most serious, however, and seems to be 
proven and not protested by the Soviets, is, that the sub was equipped with 
nuclear weapons. How this submarine got through the archipelago and into the 
restricted area is an unsolved puzzle, but the stranded sub was discovered by 
fishermen!! 


The defense station at Keflavik Airport is primarily a surveillance station 
whose role it is to monitor the submarine and airplane traffic around the 
country. The likelihood of the Swedish incident happening here is therefore 


not very great, although I cannot say definitely that a submarine could not get 
to the coast somewhere around the country. 


a | 
ae | 











The foreign minister said that it would be necessary to review an ordinance from 
1939 concerning warship and military air traffic of foreign countries over 
Icelandic territory, but that was now being reviewed by the Ministry of Justice 
and the Ministry of Foreign Affairs jointly. Laws must be made about foreign 
military transportation within Icelandic territory; their trips and stops in 
Icelandic harbors; make the regulations less ambiguous. "I do not see any 
reason to," said the foreign minister, "elaborate especially on a nuclear-free 
zone nor the activities of peace movements unless a special reason requires it 
during the discussion.” 


Postponed Meeting 


At this stage, the president announced that the parliamentary meeting had to be 
postponed because of a meeting at the board of the Economic Development Institute. 
Ragnhildur Helgadottir protested this postponement as the work of the parliament 
was more important than the work of that institution, although important. The 
foreign minister agreed with Helgadottir and called the postponement a disgrace, 
as well as the minister of commerce and others, but this arrangement was said to 
have been agreed upon a few days earlier, among other things, because of delays 
in executing important matters at the Economic Development Institute (as some of 
the board members had been busy because of their work in the Appropriation Com- 
mittee during recent weeks). Svavar Gestsson, minister of social affairs, felt 
that Helgadottir had dealt his party a heavy hand and defense was necessary and 
he expected a continuation of the debate the following Thursday. 


Improper To Attack Peace Movements 


Gudrun Helgadottir (People's Alliance) said it was only good that the Althing 
discussed foreign affairs. What was bad, however, was to attack the peace move- 
ments at the same time. The disarmament issue is the most important in our 
foreign policy, said Helgadottir, and said that our membership in the NATO 
alliance and thereby in the defense chain of the United States, was a tragedy. 
It had been difficult to make the Icelandic public understand the great diffi- 
culties of being in this military alliance, primarily because of falsified news 
in MORGUNBLADID, but now more and more people are seeing through this web: the 
desire of the United States to attack, which had been best proven in Vietnam. 


‘elgadottir then criticized statements made by the foreign minister about the 
activities of the Keflavik Defense Station and asked why the other Nordic coun- 
trie: did not establish a comparable surveillance station. She quoted Jens 
“vansen, the well-known Norwegian marine biologist, who had elevated debates 
avout nuclear-free Nordic countries above party politics, and she mentioned a 
long list of Norwegian Social Democrats and others, who were in favor of this 
idea. lt had been Kekkonen himself, the president of Finland, who was the first 
to broach this idea. 


en Helgadottir quoted special articles in an agreement of a special session of 
ie United Nations concerning disarmament, which dealt with nuclear-free zones. 
celanders ought to support the demand for nuclear-free Nordic countries, said 
Helgadottir, and the incident in Sweden should intensify that among the = srdic 
people. 








"I have been a member of the Icelandic Women's Culture and Peace Organization for 
a long time," said Helgadottir, "and I have not been aware of remote control nor 
that it has received money from abroad. But on the other hand, I remember that 


Icelandic Social Democrats have received funds from Sweden without being brought 
to court.” 


She also mentioned frequent visits made by city council members and members of 


parliament to the Soviet Union, in the name of this and that, and that they were 
not all members of the People's Ailiance. 


"We must declare neutrality," said Helgadottir, "and that Iceland will never be 
used for military purposes; rid ourselves of military installations in Keflavik 
and Stokksnes and leave NATO. This ignorant talk that has been heard from vari- 
ous people here in the Althing concerning foreign affairs, is a disgrace to the 
Icelandic nation." 


The debate was postponed and will probably be resumed this coming Thursday. 
Soviet's Icelandic Periodical Discussed 
Reykjavik MORGUNBLADID in Icelandic 13 Nov 81 p 7 
[Commentary by Staksteinar] 
[Text] What Are the Reactions in Iceland? 


A Soviet nuclear submarine running aground on the coast of 
the neutral Sweden; Danish spy case and Russian financing 

to a Danish "peace movement’ that is fighting for unilateral 
disarmament in Western Europe and the dispersion of the NATO 
countries, has aroused attention all over the world. 
Ragnhildur Helgadottir (IP) posed the timely question to 
Foreign Minister Olafur Johannesson, off the record at the 
Althing, whether it had been studied exhaustively how the 
attempts of the Soviet Union to undermine the NATO alliance 
from inside are undertaken in this country? Is there reason, 
she asked, to revise the trust that the fellow members of the 
People s Alliance in the administration have shown the party 
recently. 


Reliable Information Obtained 


Foreign Minister Olafur Johannesson said that he would obtain reliable information 
regarding the Danish spy case, which, according to news, was quite alarming. 

These matters may be of a nature that special steps must be taken, but that would 
then be a matter for the Ministry of Justice, said the foreign minister. The 
running aground of a Soviet submarine in the archipelago of a neutral state, is 

a very serious matter, which cannot be excused either with faulty navigation 
equipment nor the captain's error. What makes it even more serious is that it 

was a restricted area. The most serious aspect of this incident is, however, 

that the submarine was equipped with nuclear weapons. 
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The foreign minister said that the events that are now being reported from Denmark, 
could happen anywhere, even in Iceland, and it was necessary to be on the alert. 
Perhaps we are not well equipped to handle such incidents, as we have neither a 
secret police nor a security police. We must depend on the vigilance of the 
police, the Immigration Office and last but not least that of the public, if 

there is any suspicion of such activities here in the country. 


The defense station in Keflavik is primarily a surveillance station for submarines 
and airplanes, said the minister. Of course, it is impossible to say with cer- 
tainty that a submarine cannot get to the coast somewhere on our long coastline, 
but I do not think that the likelihood is great because of the available surveil- 
lance. The foreign minister emphasized the necessity of revising the ordinance 
from 1939, which is obsolete, concerning traffic of warships and military air- 
craft over Icelandic territory, as well as stops in harbors, and in reality it 

is necessary to pass new laws concerning foreign military transport within our 
territory. 


Attempts To Weaken the Defense Cooperation of the Western States 


The chairman of the Icelandic Women's Culture and Peace Organization, of which 

Gudrun Helgadottir said she had been a member for a number of years, is also 

the editor of NEWS FROM THE SOVIET UNION, which is published by the Russian 

-mbassy on dubious legal premises. The chairman of the Icelandic peace committee 

is also a sta’ f member of the above-mentioned Russian propaganda periodical in 

Icelandic. The connection of these people with the People's Alliance has never 

been doubted either. The same can be said about the connection of most of the 

leaders of the "opponents to the military base" with the People's Alliance, which ® 
obviously is their home base. 


The chairman of the Icelandic-Soviet Cultural Society, MIR, said in the NEWS FROM 
THE SOVIET UNION: "We in the cultural society MIR have had very good and exten- 
sive connections with the Soviet Union along with the Icelandic peace committee 
and the Icelandic Women's Cultural and Peace Organization. We will continue to 
strengthen the Icelandic-Soviet relations and I am of the opinion that our work 
will promote the preservation of peace in Northern Europe." Here again we have 
the ''Russian peace," and it has flourished widely, in Hungary; in Czechoslovakia 
and Afghanistan, not to mention the taste (in other words the nuclear taste) that 
the Swedes got of the peace within the restricted military area of the Swedish 


+ 
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ome 
example, when the Danish/Swedish scandals occurred the other day. Nonetheless, 
the former chairman of the People's Alliance takes on the role of the main 
speaker, along with the Soviet ambassador, at a revolution party iield by MIR, 


the day after THJODVILJINN wa: "shocked" by these incidents! 


times THJODVILJINN puts on a face of protest toward the Soviet Union, as, for 


lt is therefore quite natural to ask whether there is a reason to revise the 
trust that the fellow members of the People's Alliance in the administration 
have shown to the party. Everyone who has supported the People's Alliance in 
good faith, should ask himself or herself that question and answer honestly. 
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Independence Youth on Peace Movement 


Reykjavik MORGUNBLADID in Icelandic 13 Nov 81 p 13 


[Article: '''People Should Beware of Soviet Union Peace Prattle'--Says Heimdallur 
Board Resolution" ]} 


[Text] MORGUNBLADID has received the following resolution 
from the Board of Heimdallur, the Independence Party's 
Youth Organization in Reykjavik, which was passed at a 
board meeting 7 November of this year: 


In light of the events that have taken place recently, whereby the propaganda 
methods practiced by the Soviets have been disclosed, the Board of Heimdallur, 
the Independence Party's Youth Organization in Reykjavik, emphasizes the impor- 
tance that every individual should beware of the peace prattle coming from the 
Soviets, which has been accepted and presented by their representatives in this 
country. 


The Board of Heimdallur further pcints out the likelihood of the possibilities 
that it may still be far off that all the subversive activities that the Soviets 
practice are revealed, but the number of Soviet Embassy personnel in the coun- 
tries of Western Europe indicates extensive activities. 


The number of individuals who earlier favored unilateral disarmament for the 
Nordic Countries, now realize to what such steps would lead, as well as realizing 
who the people are in control of these measures. 


A Soviet submarine, equipped with nuclear weapons, runs aground in Swedish terri- 
tory, which is declared nuclear-free; Soviet diplomats are expelled from West 
Europe because of subversive activities; and well-known men in the "European 
peace movement" are found guilty of spying and planning agitation activities on 
behalf of the Soviets. 


In light of these facts, the Board of Heimdallur emphasizes the necessity that 
Icelanders stay in defense cooperation with our friendly nations, so that the 
peace in Western Europe may continue to be secured, as has been done with the 
buildup of the NATO alliance since its founding in 1949. 


Financing of Soviet Periodical Questioned 
Reykjavik MORGUNBLADID in Icelandic 13 Nov 81 p 2 


[Article: "Icelandic Merchant Vessels: Expense in Soviet Union Paid in Icelandic 
Kroner in Icelandic Banks"] 


[Text] In debates on foreign affairs in the Althing yester- 
day, Eidur Gudnason (PP) said that Icelandic merchant vessels 
that are involved in transporting goods to and from the Soviet 
Union, must pay harbor dues, tonnage dues and unloading dues 
in Icelandic kroner in Icelandic banks. Gudnason asked what 
happened to this money. 
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Gudnason asked further who would receive payments, how much and for what because 
of the periodical NEWS FROM THE SOVIET UNION, which is published here in the 
country. He also mentioned the Icelandic Women's Culture and Peace Organization 
and said he was wondering if that organization received financing from the Soviet 
Union. 


Gudnason said that the People's Alliance MP's were fighting each other in white- 
washing themselves of any relations with the Soviets and the Soviet stamp as 
Gudnason phrased it. Thereby he was referring to, among others, Svavar Gestsson, 
chairman of the People's Alliance, who also spoke off the record during the 
debate on foreign affairs yesterday. Gudnason said furthermore that current and 
former chairmen of the People's Alliance were undertaking different tasks, as 


Ludvik Josepsson had been the main speaker at a meeting of the Soviet-Icelandic 
Society on the 8th of this month. 


Gudnason said that the same vacillation and hypocrisy was presented by the 
People’s Alliance in the chambers of Althing as had characterized the Soviets' 
argumentation; ever since 1930, the argumentation of Icelandic Communists had 


been but an echo of the Soviets' policy and all that time they had beea loyal 
to the Soviet Union. 


MP on Size of USSR Embassy 
Reykjavik MORGUNBLADID in Icelandic 13 Nov 81 p 17 


[Article: "Eighty-Eight Soviet Citizens in the Embassy. Why So Many More 


Personnel in the Soviet Embassy Than in Other Embassies? Asked Eidur Gudnason 
in the Althing"] 


[Text] There are 88 people working in the Soviet Embassy 
here, which is a considerably higher number than in the 
embassies of other countries. As an example, there is a 
total of 25 people here on behalf of the American Embassy. 


This information was supplied by Eidur Gudnason during debates on foreign affairs 
at the Althing yesterday. 


He said that there are 88 Soviet citizens here on behalf of the embassy; 15 diplo- 
mats are registered on behalf of the Soviet Union; 24 do other jobs; 35 are wives 
and many of them work part time at the embassy, according to Gudnason and a total 


\+* 


f 14 children and teenagers are registered. 


There are seven diplomats registered on behalf of the American Embassy; 12 other 
personnel and four wives, a total of 25. France has six diplomats at their 
embassy and one other staffer. There are three British diplomats and two other 
personnel here. Seven Chinese diplomats and 13 other personnel are registered. 


Gudnason said he found it impossible to understand why the Soviets needed all 
these people compared with the manpower in the other embassies. He made a request 
to the foreign minister that it be required that the Soviet Embassy would not have 
any more personnel than other embassies. 











Danger of SS-20 Cited 


Reykjavik MORGUNBLADID in Icelandic 13 Nov 81 p 17 


[Article: "Birgir Isleifur Gunnarsson: Two Hundred SS-20 Aimed at West Europe"] 


[Text] What Would be the Reaction to a Soviet Sub in the Faxa Bay With Neutrality 
as the Sole Weapon? 


The Soviet Union already has about 250 SS-20's, each of them carrying three 500- 
kiloton warheads. It is estimated that soon the Soviet Union will have at its 
disposal over 300 such S$S-20's with 900 warheads, each of which will be more 
powerful than the Hiroshima bomb in Japan at the end of World War II. Two-thirds 
of these short-range missiles are aimed toward West Europe; the others toward 
targets in China, Japan and Korea. This information came from Birgir Isleifur 
Gunnarsson (IP) during a debate on foreign affairs in the United Althing 
yesterday. 


The reaction of leaders in West Europe to balance this is a plan of Pershing-iI 
missiles and 464-cruise missiles to secure defense readiness against this estab- 
lished armament of the Soviet Union which is mainly aimed toward West Turopean 
States. It is noteworthy, says Gunnarsson, that the so-called peace movement in 
West Europe, which accepted Soviet financing of its activities in Denmark, does 
not make itself heard to any extent until after countermeasures in Denmark had 
been planned. While the Soviets were establishing their armaments, which called 
for countermeasures, this movement was mainly occupying the seat of peace. 


Gunnarsson referred to the demand of the People's Alliance that Iceland leave 
NATO. How would we react, without any defense cooperation, if our potential 
neutrality would be violated in the same manner that Sweden's neutrality was 
violated recently with the visit of the Soviet submarine. Not to mention if the 
crew of such a submarine would contemplate coming ashore. "We could, of course, 
call Sigurjon, the police chief," said Gunnarsson, "or the coast guard. What 
result that would yield is anybody's guess." 
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POLITICAL ITALY 


RESULTS OF CISL CONGRESS REPORTED 
Rome CONQUISTE DEL LAVORO in Italian 2 Nov 81 pp 1-2 


[Text] In a conference room in a Rome hotel, on 27 October, the CISL (Italian 
Confederation of Labor Unions) General Council completed, one might say, the 
work of the 9th Congress, which is still very much alive due to its important, 
positive achievements. This General Council--composed of 238 trade union offi- 
cials, including many new names and faces (about 45 percent of the members were 
replaced)--had to elect the organization's top leadership. Let us take their 
results in order. 


First they adopted a proposal of the president to co-opt (with only 3 opposing 
votes) Carmelo La Malfa, the last one to be elected by a similar vote among the 
candidates of the Congress. 


Then they elected the Secretary General: Pierre Carniti received 215 out of 222 
votes (there were 4 blank ballots and 3 voided or dispersed votes) and was thus 
reelected as the leader of the CISL for the next 4 years. 


In accordance with the Secretary General's proposal, the Deputy Secretary General 
was elected next: Franco Marini was confirmed, he too by a large majority in the 
office he already holds. He received 176 votes out of 225 (39 blank ballots and 
10 voided or dispersed votes). 


At this point Carniti proposed that the General Council reelect the outgoing 
secretariat, because it is able to fully meet the requirements of political 
leadership and unity of the organization and because of the authority and legiti- 
macy conferred on it by the results of the voting at the 9th Congress. "You will 
not find Manlio Spandonaro among the candidates," Carniti said. "He has asked not 
to be renominated. But he will remain involved in the organization's activities 
as coordinator of pensions; he already has specific duties in this field, assigned 
to him by the CISL, which he has performed, and continues to perform, in an 
exemplary way." The assembly warmly applauded Spandonaro, who Costanini also 
thanked over the microphone, expressing the deep appreciation of retired members 
and the esteem of the entire CISL. 


Thus the list of 8 candidates for the confederation's secretariat were approved, 
as was the derogation from the provision of the statutes which limits tenure in 
office to two cons2cutive terms (derogation for Romei and Ciancaglini), and the 








confederation's outgoing secretariat was reelected by the following votes (votes 
in parentheses): Delpiano (170), Crea (169), Merli Brandini (167), Ciancaglini 
(157), Sartori (154), Romei (153), Colombo (146) and Pagani (143). 


Next the new Executive Committee was elected, now that its membership has been 
reduced by the CISL's new statutes to 45 (plus the secretariat of the confedera- 
tion). Only 43 of the 45 members were elected in this election (of which we give 
details elsewhere), because the leadership of two important territorial entities 
is still incomplete. This organ's membership reflects a balanced distribution 
among horizontal and sectorial entities (plus Spandonaro and Gabaglio for the 
special tasks assigned to them by the confederation). 


As we already know, the CISL has 71 members in the Unified Leadership. Besides 
the whole Executive Committee (55 members counting the secretariat), 16 more 
members have been added to the Unified Leadership by the CISL to "complete" its 
representation (elected unanimously with an open vote): FKergamaschi R., 
Cannavale, Caracciolo, Deruda, Duca, Frandi, Geronmin, Guerrieri, Guzzonato, 
Lanzarini, Lombardi, Marcaccio, Melinelli, Morese, Tesi and Zanin. 


The presidents of the "enti" (bodies) were also elected. 


For Inas the new president is Alberto Gavioli (replacing Baldini, who is resigning 
because of his health). Vice presidents: Ulivi and Antonini. A third vice presi- 
dent will be designated by the next General Council. 


For lal, Di Napoli Cataldo and Bosso were reelected as president and vice president 
respectively. For Etsi Giorgio Craviotto was reelected president. For Cenasca 

the elections to replace the present officers were postponed in view of the 

ongoing restructuring of this body. 


Cadario, Marcone, Ravizza (full members), Pastorelli and Lami (alternate members) 
were elected for the Confederate College. Bracchi, Iozzi, Fossati, Toni and 
Torre were elected as arbiters for the Confederate College. These elections for 
the College, like those for the "enti," were unanimous. 


The General Council is divided into Advisory Commissions, as we know. Given the 
experience of the existing commissions, it was decided to leave it up to the 
(t-rritorial) entities to put torward proposals for a balanced distribution of 
their representatives within the various commissions. 


fhere were two more items on the agenda: the regulations for the application of 
the new statutes aad the provisions for issuing 1982 membership cards. The 
regulations were deferred to the next General Council. As for the important and 
delicate matter of membership cards, it was decided to ask the Executive Committee 
to work out a detailed proposal and submit it for debate and the decisions of 

the General Council. 

We give a separate account of Carniti's report on meetings with the government and 
on the new, promising search for unified agreements about the cost of labor. 


We apologize for the excessive narrative and the not aimless detail with which 

we have described, extremely succinctly, the deliberations of the first meeting 
of the General Council after the Congress. Now that the leadership of the CISL 
is constituted, its members will have to get down to work to fulfiil the promises 
that have been made and the expectations which the CISL Congress has given rise 
to among workers and in the country. 
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POLITICAL PORTUGAL 


AMENDMENT OF CONSTITUTIONAL MILITARY ARTICLES CHALLENGED 
Lisbon O MILITANTE in Portugiese Nov 81 pp 13-16 


[Text] The 1976 Constitution of the Republic entrusts the Armed Forces, as a mili- 
tary institution, with five functions which it is important to recall in order for 
us to better understand the problems and the various provisions which are being 
discussed today in connection with the amendment of the constitution. 


Article 273 sets forth the five functions which fall to the military institution 
and thus to the Armed Forces: (1) to guarantee national independence, state unity 
and the integrity of the territory; (2) to guarantee the pursuit of the 25 April 
1974 Revolution; (3) to guarantee the regular functioning of democratic institu- 
tions and the implementation of the constitution; (4) to guarantee conditions which 
will allow the peaceful and pluralistic transition of Portugese society to demo- 
cracy and socialism; and (5) to collaborate in the tasks of national reconstruc- 
tion. 


Article 275, in its first paragraph, further establishes lack of party affiliation, 
stating specifically that the Armed Forces are in the service of the Portuguese 
people and not of any party or organization, being strictly momparty in nature. 
Paragraph two provides that its members may not utilize their branch, position or 
duty to impose influerce, or hinder the choice of a given democratic political path. 


How is it possible to guarantee such functions and such strict nonpartisanship? 


It is more than obvious that the basic question lies in the form and the inter- 
dependencies through which the links between the military establishment and the 
sovereign bodies are established. 


For it is thus, without anyone feeling the need to justify it, that the entire 
discussion focuses on the authority to choose the holders of the highest ranking 
posts in the Armed Forces and, secondarily, the power to determine and influence 
their general regulatory norms and their operation. 


The 1976 Constitution resolved the problem by establishing the Council of the 
Revolution as the sovereign body, giving it all legislative and administrative 
authority in the military sector and making control of the constitutionality of 
laws, whether before or after the fact, and also the veritication of unconstitu- 
tionality by omission, dependent upon it. It made the president of the republic, 
president of the Council of the Revolution, since he, having been elected by direct 








and universal suffrage and nominated by groups of citizen electors and not by 
political parties, seemed to be free of any direct party dependency, as well as 
having the greatest democratic electoral legitimacy. 


This solution has been tested throughout these recent years and has had the sup- 
port of more than 90 percent of the constituent deputies. 


Still today no better solution has been suggested, and the argument that the 
Council of the Revolution is not democratic because its members, except for the 
president, are not elected by popular suffrage, is but false reasoning mouthed by 
those whom it serves. 


The proof of this also lies in the fact that no one, even those who have attacked 
the Council of the Revolution most violently, has questioned the existence and the 
continuation in all of the proposed amendments of the other sovere'gn bodies which 
are not elected and which have functions of equal importance. We are speaking of 
the courts. 

In view of the proposed amendments to the constitution and the fact that both the 
AD [Democratic Alliance] and the FRS have proposed that the Gouncil of the Revolu- 
tion be eliminated, one must necessarily consider the various consequences, and 
specifically the most important issue of the incorporation of the military estab- 
lishment as a democratic institution and its relationship with the organs of 
sovereignty. 


There appears no doubt that this question is essential to the defense and consoli- 
dation of the constitutional democratic system. That the fulfillment of the 
constitutional task of the Armed Forces as defined in terms of the five functions 
listed above and set forth in article 273 will depend on the solution found to the 
problem of relating the military institution to the sovereign bodies is not doubted 
by anyone either. 


[It is within this framework that a more detailed analysis of the various positions 
and the possible agreements between the FRS and the AD on the choice and appoint- 
ment of the Armed Forces Chief of Staff (CEMGFA), his deputy (vice-CEMGFA), and the 
Chiefs of Staff (CEMs) of the three branches of the Armed Forces uust be undertaken. 


On this matter, the AD has had formally and tactically varied attitudes, but basic- 
ally, it has always defended making the Armed Forces and the military hierarchy 
entirely and exclusively dependent on the government. 


This total and exclusive dependence does not exclude the possibility that the 
president of the republic may have the formal power to appoint the military command- 
ers. It is worth recalling that Sa Carneiro's proposal for constitutional amend- 
ment and those of the AD took this form. 


In other words, the AD and the entire Portuguese right wing as a whole know that they 
need to dominate, control and domesticate the Armed Forces for the achievement of 


their antidemocratic plan and a return to 24 April. 


The AD and the entire Portugiese right wing acknowledge the possibility of winning 
and maintaining a majority in the Assembly of the Republic and the government, but, 
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above all since the 7 December defeat, they have no faith at all in the possi- 
bility of electing a president of the republic in free elections, even if they 
are manipulated as were the legislative elections and the last presidential elec- 
tion. Therefore the AD and the entire right wing see no alternative for their 
plans to liquidate the democratic regime other than complete subjection of the 
Armed Forces to the government. 


But the seriousness and the dangers in the present situation are the results not 
so much of the antidemocratic plans of the AD as of the fact that the FRS and PS 
[Socialist Party] have put forward as an amendment proposal, where the relation of 
the Armed Forces to the organs of sovereignty is concerned, precisely the solu- 
tion urged at ome time by Sa Carneiro and in the electoral proposals of the AD. 


Let us look more closely. The PS and the FRS vroposed that the CEMGFA, vice- 
EMGFA and CEMs be appointed and dismissed by the president of the republic on the 
recommendation of the cabinet. In other words, the cabinet would make a fully 
free choice and the president of the republic would have the formal right to 
appoint. That the power of appointment is purely formal here is understandable, 
and we think that any refusal to appoint would come down to a political decision 
which would be difficult to justify, and that even in such a case, any refusal 
might be followed by new proposals still more negative than the preceding ones. 
What would be needed in the end is a clarification of the fo ormal aspect of the 
authority of the president of the republic to appoint and remove military comman- 
ders and the real nature of the authority of the cabinet to choose (recommending 
those it sees fit). In other words, if this constitutional provision were to be 
approved, the cabinet and the AD could see to it that their candidate who lost 
in the 7 December elections was appointed as CEMCFA, thus converting the resounding 
defeat imposed upon him by the Portugese people at the polls into a victory. 


But still more important is the fact that we see that through the governmentaliza- 
tion of the Armed Forces, permanent instability would be introduced within their 
ranks. In fact, successive and frequent changes in military command appointments, 
for reasons having to do with the governmental situation, would be likely 

provoke a dangerous changes of hierarchic changes, criteria for selection and 
promotion, internal operational norms, standards of military conduct and ethics 
which would affect the democratic nature of the military establishment overall 

ind threaten the implementation of its highest mission, the defense of the integ- 
rity of the country and the democratic constitutional system. 


Under the specific conditions in the Portuguese season not yet fully free of the 
trauma and consequences of 48 years of fascist dictatorship, to link the Armed 
Forces with the sovereign organ of government which is par excellence the most 
party-affiliated of them all such as to place them at its full disposal would con- 
stitute a fatal risk. 


The AD and the other reactionary right-wing forces clearly uncerstand this, and that 
is why all of their efforts are focused on winning the approval of the PS for 
hanees in the constitution which, in a more or less concealed fashion, lead to the 
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are, when it comes to the constitutional incorporation of the Armed Forces, the 
most widely varying systems, including direct and total dependence on the presi- 
dent of the republic. Such a comparative study, carried out objectively and 
seriously, could only lead us to the conclusion that it is the historical condi- 
tions in each country that dictate the solution, and that there is not a priori 
or on principle any democratic or undemocratic formula. 


It would not help democrats in general or the socialists in particular to relate 
the surrender which such an agreement would represent with abstract "justifications 
on principle" or inadequate and false cowparison with systems in other countries. 
In any case, the result thereof would se disastrous to Portuguese democracy. 


How is it possible to remain blind to the evidence of these dangers? For is it 

not true that the simple announcement of the agreement between the FRS and the 

AD to the constitutional amendment commission has already enabled the AD and its 
government to launch a campaign to destroy stability, aimed at the current military 
commanders, the president of the republic, and in the final analysis, Portuguese 
democracy? 


There is still time to prevent that agreement from being consummated. It is neces- 
sary tor Portuguese democrats, and among them, the socialists, to unite their 
efforts so that the authority of the president of the republic to appoint military 
commanders will not be reduced to a mere formality. 


The possible participation here of other sovereign bodies with specific responsi- 
bilities should not affect the material limitations on amendment or the balance 
and interdependence among the organs of authority, nor should it lead to a 
reduction of the present authority of the president of the republic in the military 
sector, for if it does, it may constitute true subversion, a blow dealt to the 
constitution and a dangerous threat to Portugese democracy. 
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POLITICAL PORTUGAL 


ANTITERRORIST COOPERATION WITH SPAIN POSSIBLE 
Lisbon 0 JORNAL in Portuguese 13 Nov 81 p 3 
[Article by Manuel Lopes] 


[Text] Madrid--ANOP-A decision cn greater cooperation in the antiterrorist 
struggle, technical information and cooperation with Spain in the organization of 
antiterrorist groups in Portugal were the main results of the official 2-day visit 
paid to Spain by Portugiese Minister of Internal Administration Angelo Correia at 
the beginning of this week. 


The Portuese delegation, which included, in addition to the minister, the commander 
in chief of the PSP [Public Security Police], Brigadier General Almeida Bruno; 
commander in chief of GNR [Republican National Guard], General Passos de Esmariz; 
the chief and deputy chief of the information and public relations staff; and the 
deputy commander of the general staff of the PSP, visited and inspected the exhi- 
bitions put on by the rural antiterrorist units, the civil guard, the UAR, the 
Special Operations Groups, the national police, and the famous GEO, established on 
the basis of the related bodies in Germany and England. Minister Angelo Correia 
said he was "very impressed" with the training and organization of these elite 
bodies and he publicly acknowledged the "progress" of the Spanish security forces. 
He said that the Spanish experience could "benefit" Portugal. Sources in the 
Portgpuese delegation reported that Minister Angelo Correia has decided to sponsor 
the establishment of special groups in Portugal, which were authorized by the 
legislature in 1979 but have remained in the planning stage. Their structure and 
operations will however be adapted to Portugal's circumstances and needs. 


Forces Trained by the ETA? 


The problem of greatest concern to the Spanish authorities, in which they have 
indicated special interest, is the antiterrorist effort. Greater cooperation on 

the part of Portugal is urged, since sources in both countries acknowledge that 

ETA [Basque Fatherland and Liberty Grour] members are known to have stayed in 
Portugal and traveled abroad, specifically to Latin America, when they felt "harassec © 
in Spain, because they are less noticeable in Portguese territory. These sources 
said, however, that the ETA has no logistics support in Portugese territory. How- 
ever, members of the Portugese delegation voiced the unconfirmed suspicion that ETA 
members may be training the 25 4pril Popular Forces. 


Although terrorism in the two countries has "different origins and basic character- 
istics," the authorities of the two nations will undertake greater cooperation. 
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The visit paid by the rtuguese delegation appears to have been "positive" in vari- 
ous respects, at least in terms of the decision on criteria for collaboration 
between the two departments in joint security areas, expanded to the civil safety 
and firefighting and prevention sectors in the frontier zones. It was also decided 
that there will be greater collaboration and contacts between the civil governors 
on the frontiers. Work groups will also hold meetings, and next year, the Spanish 
minister of interior is scheduled to pay an official visit to Portugal. 


No agreements were signed, and following the 3 hour working session, both ministers 
were rather evasive and reluctant to discuss the content of the arrangements agreed 


upon. 


Minister Angelo Correia said that he was "very satisfied with the results" and im- 
pressed with what he saw in Spain. 
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POLITICAL SPAIN 


AZCARATE EXPLAINS DISAGREEMENT WITH PCE 
Madrid EL PAIS in Spanish 25 Nov 81 p 16 


[Article by Manuel Azcarate, former member of the Central Committee of the PCE: 
"My Strange Expulsion from the Central Committee" ] 


[Text] Eurocommunism is mainly a search for a third way capable 
of counteracting the narrowness of traditional communism which 
has focused on the Soviet model, according to this author, and 
new forms of political work should be taken up. Differing on 
these issues from the opinion of the leading nucleus in the 
secretariat of the PCE does not, however, as this former member 
of the Central Committee of the PCE explains, mean disputing the 
main guidelines set forth at the 10th PCE Congress, although, 
the author says, this was the reason for his expulsion from the 
Central Committee of the PCE. 


Serious events have occurred and are occurring within the communist party. Carrillo 
has said that they are "more serious than when Claudin and Semprun were expelled 

. . ." Perhaps he is right, particularly if it is not possible to slow or halt 

the involuted process toward a traditional, a paleocommunist party, in which we 

are involved. 


1. What is the basic problem? 


In order to play its historical role in the current era of Spanish society, the 
communist party needs modification, renewal, greater flexibility for a series of 
basic aspects in its functioning, in its internal life. It is not merely a 

Spanish problem. This is a requirement faced today by any party which wants to 
carry through the strategy and the ideas of Eurocommunism. But it is not surprising 
that in our country, and in a party which has spent 40 years underground, with all 
that this entails in terms of the essential centralism and the equally essential 
limitations on democracy, the problem is characterized by much greater difficulties. 


It is not in my opinion a question of setting aside democratic centralism. But this 
concept can be crystallized in terms of very different realities. Today a commu- 
nist party must guarantee within its internal functioning a transparent, public and 
free political and theoretical debate which allows all communists, whatever their 
differing opinions, to feel at home in their party, to have their ideas and at the 
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same time to carry out the majority decisions in the implementation of a political 
line. 


It is obvious that that a discussion of this kind may give rise to differing 
Opinions, and therefore to various trends or movements. I am opposed to the 
factions, to the organized divisions which personalize debate and reduce its 
ideological content, pushing toward concerns of an internal electoral nature. 

I do not believe that there is a formula (at least I have none) for meeting this 
need for internal debate, even with movements or trends, while at the same time 
preventing them from taking shape in organized factions. But unresolved problems 
go bad if an effort is made to conceal or deny them. What is needed then is an 
open attitude which allows experimentation, a search for new solutions, and not the 
ossification of the methods of the past. 


Difference Regarded as a Crime 


Discussions such as that I urge would put an end to one of the worst traditions in 
the communist movement, that wherein difference has tended to be regarded as a 
crime, and one who differs as a criminal. In Spain, the complex path of adapting 
to a state made up of autonomous bodies is added to these general problems. I, 
for my part, advocate advancing boldly toward federal party structures. But this 
is not the problem today. Proposals of a federal type were rejected at the 10th 
Congress. What I have urged in these paragraphs is not in conflict with the 
decisions of the 10th Congress. 


Therefore, the problem of "accepting the 10th Congress" is a false one. What is 
involved is establishing in what form, in what spirit and with what purpose the 
decisions of that congress should be implemented--in a spirit of integration, 
synthesis and openness, and thus progress, or with a closed and intransigent 
spirit. 


No Barriers Between the Party and Its Policy 


2. Is it merely a question of a concept of the party, excluding specifically 
political problems? I voted in favor all of the political theses of the congress. 
I was even among those who drafted the international thesis, and the president, and 
reporter to the congress, of the commission which reworked the draft proposal and 
gave it its final form. The written texts contain ideas, and the problem then is 
to convert them into political realities. And in my opinion, it is not possible 

to establish an impenetrable barrier between the concept of the party and itr 
policy. 


If we want to deal with the new problems which are taking on primary importance in 
the modern era--the defense of peace, feminism, youth problems, ecology--the party 
must establish a new relationship with the social movements. It must recognize that 
these problems will not be incorporated in the revolutionary process thanks to 
political parties exclusively. These parties must share the active role with the 
social movements in a number of respects. I rejected the thesis of Prof Touraine, 
who in fact regards the role of the political parties, and specifically the parties 
working toward socialist transformation as outdated. I on the contrary believe 
that this role could become more important in the modern era. Concretely, I am 
persuaded that the communist party must play an essential role in the advances 
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towards socialization in Spain and Western Europe. But this requires that it be 
capable of ad pting a new form of pursuing politics, and consequently major 
changes in its functioning. 


Eurocommunism--Search for a Third Path 


Eurocommunism is basically a search for a third way which can move beyond the 
narrowness of traditional communism, focused on the "Soviet model," and the impo- 
tence of social democracy, which has controlled the government in a large part of 
Europe for long years without having been able to avoid the very serious crisis 
being experienced by our continent. It is necessary to find other solutions. But 
Eurocommunism will demonstrate the necessity for it and its historic role not only 
through proposals and theoretical concepts (although it is essential to advance 

in this realm), but above all by ensuring that communists participate and see 
themselves as the protagonists in the various contradictions evident in contemporary 
society. 


Therefore it is not possible to emerge from the communist party crisis by returning 
to the “hard and pure party" of the traditional concept. Carrillo said in his 
report to the recent Central Committee meeting that neither synthesis nor integra- 
tion is possible. Can a majority believe that it has the answer to everything, 

and that therefore the rcle of the minority is to keep silent and obey? This would 
not be the implementation, but a caricature of democratic centralism. On the con- 
trary, what is needed is a policy of synthesis, of integration, of discussion, which 
not only does not hinder but encourages, favors and stimulates a broader and more 
efficient policy for relating to the masses and mobilizing them with a view to the 
acute problems of the country. 


3. But the most serious aspect of the current moment probably does not have to do 
with these basic problems, which could be examined within the party, its leading 
organs, and the Central Committee itself given more time and calm. The most serious 
thing is the hasty and brutal fashion in which some of thos of us who maintained 
views different from those of the leading nucleus in the secretariat, indeed within 
the framework of the 10th Congress, were eliminated from the Central Committee. 


My view, borne out by experience, is that at least since the 10th Congress, Carrillo 
has clearly sought to eliminate us before the end of the year, using the justifi- 
cation that an "orderly party" is needed to take up the electoral tasks in 1982. 


The very process of expelling us from the Central Committee was strange. There was 
no resolution explaining the reasons for this step. Some reproached us during the 
discussion for "factional efforts," for 2 years, according to some, but only l, 
according to others. But the expulsion was not approved for this reason. Formally, 
we were expelled solely because we refused to endorse two or three statements, the 
"minimal acceptable correction." Can this be a serious basis for whether or not 
one belongs to a central committee or not? In other words, if I were a bit more 
cynical or more eager to hold an official post I could still be a member of the 
Central Committee today. We could not accept this ceremony of "retraction" (as it 
was termed in advance on National Radio by Jaime Ballesteros on the very morning 

of the Central Committee session which voted us out), for the sake of the dignity 
of the party and that of each of those accused. What a shame and embarrassment it 
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would have been to the PCE if the press had been able to publish a headline reading 
"Six Central Committee Members Publish a Retraction!" 


The very vote on our expulsion was a "blanket" affair. Marking "Yes" on the ballot 
meant all six of us would be expelled, without leaving this or that member of 
the Central Committee any possibility of voting for the expulsion of one, for 
example, but not another. 


Matters are more serious still if we remember that the preceding day, four members 
the Central Committee had been expelled for other reasons. In 2 days, the Central 
Committee was stripped of 10 percent of the membership elected at the 10th Congress. 
This is no small thing. I believe that there are few precedents (I am speaking of 
recent times) for methods of this sort within communist parties. This was a 

return to anachronistic, absurd, humiliating procedures. 


These expulsions are but a part of a complex of penalties which have extended to 
other aspects of the party. The deterioration the PCE is suffering is reaching a 
serious level, and I do not believe that it can be limited to the organizational 
sector. 


International themes in themselves have not been at issue in the matter of our 
expulsion, and it would be absurd for me to exaggerate the importance on the 
international level of my exclusion from the party leadership, as international 
relations official specifically. 


But it is not possible to conceal the fact that our expulsion increases the weight 
within the party of the sectors most committed to the traditional attitudes of 
sympathy and admiration for the Soviet Union. This is the reason for my fear that 
the very clear position that has characterized the PCE with regard to relations 
with the Soviet Union and the CPSU in recent times is being weakened. 


I would like to conclude this article on a note of hope. Perhaps the most signifi- 
cant aspect of the present time is the great breadth of the protest raised against 
the policy of penalties within the party (in various ways and to various degrees). 
Perhaps the most important aspect of the most recent Central Committee meeting was 
not the expulsions in themselves, but the fact that a third of its members refused 
(by voting against them or by abstaining) to approve them, and that some of the 
key leaders of the party most closely associated with the workers movement, such 
as Marcelino Camacho, Nicolas Sartorius, Gutierrez Vargas and others, along with 
such prestigious intellectuals as Carlos Paris, attempted, and faced with the 
intransigence of Carrillo and the hard-line nucleus of the secretariat, to find a 
political solution. 
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POLITICAL SPAIN 


PCE MAY FACE DIFFICULTIES IN REPLACING OUSTED OFFICIALS 
Madrid EL PAIS in Spanish 11 Nov 81 p 25 


[Text] The provinciai leadership may have serious difficulty in finding replace- 
ments for the present party council members over whom the threat of expulsion hangs, 
if that threat is implemented. This ss because of the majority of advocates of 
European renewal, and members of other groups supporting them, to be found on the 
list of communist candidates for the Madrid municipal election. According to the 
estimates of the communist council members who might be ousted from their posts 
after expulsion from the party, more than a third of the candidates from among whom 
the provincial party committee must be elected would be unwilling to replace those 
expelled, and in any case, their disagreement with the official party leadership 
would prevent their being chosen to serve on the council. The PCE leadership, for 
its part, is guaranteeing the continuity of municipal administration if the expul- 
sions predicted become a fact. 


According to the estimates drafted by the groups referred to, nine of the candidates 
would certainly be available to the provincial party leadership for appointment to 
the council. The first of these candidates, Jose Rafael Galvez Baca, whe is 
currently unemployed, attends all of the plenary sessions and permanent committee 
meetings of the council and closely follows municipal life, although this periodi- 
cal was able to learn that he did not enjoy the favor of the provincial party 
leadership when it came time to seek a successor to Alfredo Tejero, who left the 
party early last September. Galvez Baca, he himself explained to EL PAIS, had a 
problem of a political nature within the group. 


Above Galvez Baca on the list were Julio Segura, an economist, md Algel Sopena, a 
doctor who currently lives in Switzerland, which would make his membership in the 
council very difficult. Segura, a signatory of the petition for the meeting which 
brought about the internal crisis in the PCE, seems clearly excluded from the 
replacement operation. 


Following the name of Galvez Baca on the list is Adolfo Pinedo, the present provin- 
cial party secretary, who also seems an unlikely choice for membership in the 
council as representative of a party which, because of the shortage of potential 
members, must demand the full dedication of its members. Then comes another 
European renewal advocate, Dionisio Martin Aguado, a Leninist who, just like 

the others in this faction, would take the side of the victims of the reprisals; 
Macario Barjas, a veteran militant of the Workers Commission structure; and another 
renewal advocate, Narciso Torrente; and finally, Adolfo Pastor, a member of the 
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Workers Commissions in the workshops and offices sector who, according to these 
same sources, would qualify for the council because of his official status. 


The talks held with the council members under criticism justify the surmise 

that of the remaining 32 candidates, eight would be prepared to accept council 
membership. The ME leadership, for its part, gave assurance yesterday that finding 
replacements for the public officials who might be expelled poses no problems, 
either in terms of the professional qualification of possible replacements or their 
readiness to accept the appointment to responsible posts. 


Municipal Administration Guaranteed 


The municipal political secretary of the provincial committee of the PCE, Manuel 
Rico, gave the PSOE [Spanish Socialist Workers Party] assurance yesterday of the 
continuity of municipal government in Madrid if the present communist council 
members are replaced. 


In statements made to the official news agency, the EFE, Manuel Rico said that 

both the urban development administration and the traffic and transportation coun- 
cil--municipal administrations mentioned by EL PAIS in its issue last Sunday as 
those of greatest concern to the socialists in the event of a change in the 

present office holders--"are equipped with excellent technical teams under the 
political direction of communist council members Eduardo Mangada and Jose Luis 
Martin Palacin. If both of these individuals leave these sectors, there are others 
on the PCE electoral list who could perfectly well pursue these same policies, 
advised by the party." 


As to the education department, headed by Christina Almeida, who is also threatened 
with expulsion, Manuel Rico expressed the beliet that her replacement would create 
no problem and would not interfere with the rhythm of municipal administration. 


In any case, according to Rico, the provincial committee of the PCE, which will 
take up the question of replacing the council members in question, will meet with 
the Madrid Socialist Federation to discuss the details. 


With regard to the document signed by more than 70 communist municipal officers in 
the province of Madrid protesting the attitude adopted by the party leadership, 
Manuel Rico termed it “yet another element to exert pressure on the provincial 
committee to prevent dismissal of the council members." 


In Manuel Rico's opinion, "those who signed the document have the right to express 
their views in public, but we believe they should discuss them internally first, 
because the party still has not received this document, which we only know of 
through the press." 


Some of the signatories assured this newspaper that the document has been sent to 
the party by mail, "follow’ng the practice of written summonses sent to us for \ 
meetings at which, without the possibility of any discussion, we are informed of 
the decisions to impose penalties which the leadership has adopted." 


In this connection, it has been possible to note a certain municipal uncertainty 
about the conduct of the leftist sector in the local government, which is again 
currently passing through a difficult stage. 
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POLITICAL SPAIN 


PSOE SEEN AS HARDENING POSITION TOWARD UCD ADMINISTRATION 
Madrid EL PAIS in Spanish 29 Nov 81 p 18 


[Text] The leadership of the PSOE [Spanish Socialist Workers Party] has hardened 
its opposition role substantially in recent days, because of the non-fulfillment 

of various agreements entered into with the government on subjects concerning the 
autonomies and municipalities, and on support of the National Agreement on Employ- 
ment. However, it does not appear that this attitude foreshadows imminent political 
action by the principal opposition party, in what some are beginning to describe 

as the predictable end of the crisis of the UCD [Democratic Center Union] and the 
government as "operation return" was making positions more authoritarian or clearly 
turned to the right. 


The socialists’ confrontation with the government in parliament during the budget 
debate last Friday does not mean a change of strategy by the PSOE leadership, 
various members of the executive board of this party told EL PAIS yesterday. Some 
of them explicitly denied that behind that attitude there were political activities 
in the making. In their opinion, it was a question of tactical pressure to prevent 
the agreements signed between the party and the government, or between the latter 
and the union heads from becoming simple "wastepaper.'"' Nevertheless, the leader- 
ship of the PSOE has prepared a document on the political situation--along the lines 
of previous statements by the top organs of the PSOE--in which they diagnose the 
current political setup and demand that the agreements which were signed be carried 
out, so as to avoid breaking the National Agreement on Employment (ANE). They also 
call for firmness in the face of threats of coups d’etat, and express concern that 
internal crises in the political parties may keep the country paralyzed for weeks. 


According to them, the document under preparation also analyzes the regrouping of 
the forces of the right and the significance of recent political movements, but it 
does not put forth any particularly new proposals, as it is rather more in the line 
of a diagnosis. 


At this time, the socialist position is one of awaiting the solution of the internal 
crisis of the UCD and reorganization of the government, without taking the initia- 
tive in the political field. A motion censuring the cabinet which might arise 

from the crisis is expressly ruled out, nor do they envision attempts to make 

future political relations conditional on demands for participation on the 

executive board. 














Together with a critical assessment of the outcome of the crisis of the UCD and the 
government, which is practically certain, the leaders now are concerned with 
denouncing what the leader of the UCT [General Union of Workers], Nicolas Redondo, 
described to the Plenum of the Congress as "the government's surrender to pressures 
from the CEOE [Spanish Confederation of Business Organizations], and they foresee 

a “hot autumn” as a result of the right's responding with "tough positions toward 
the moderation of the unions." This is the reason for the parliamentary counter- 
attack carried out by the PSOE in support of the UGT's demands for refund of the 
union's resources. 


Classic Debate 

"It was a classic debate," asserted a socialist leader. "The party gave a pat on 
the back and endors2ment to the UGT, and energetically supported an important union 
claim." 


"What is happening is that the position has hardened a bit. We are not prepared 

to let things pass, as if the matter of whether or not the agreements which we 
Signed with the government or those of the UGT that we support were not important." 
All this in the context of a "vigilant attitude" toward “operation return," which 
according to the PSOE the Spanish right has embarked upon, and which will probably 
crystallize in two election bids: one centered around Manuel Fraga, and the other 
with Calvo Sotelo and "Suarezism." 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


NEW ANTITANK HELICOPTERS FOR BUNDESWEHR 
Zurich NEUE ZUERCHER ZEITUNG in German 28 Nov 81 p 6 


[Yext] During the Hungry Wolf Maneuvers last November, the (PAH) BO-105P antitank 
helicopter of the Sixth German Army Air Regiment lies in wait only a few meters 
above the rear slope of a wooded hill. In good visibility, on a slightly hazy day 
in late amtumn, one can overlook everything in the Holstein landscape within the 
maximum range of 4,000 meters of the wire-guided HOT antitank missiles. The 
incredibly maneuverable helicopter reached this position from a tricky low and 
contour flight, in part between feared high tension wires. It must climb vertically 
only a few meters and expose itself only for a maximum of 6 seconds in order to 
launch a HOT against a tank 4 km away. 


The PAH-1 as Acrobat 


The guided missile, however, is not launched during the maneuver--it would be far 
too expensive. The only firing done is with a simulator device. But, Maj 
Beversdorff, squadron captain in the army air regiment, which is under the command 
of the 6th armored infantry division in Schleswig-Holstein, demonstrates with 
laughing pride the entire acrobatic flight potential of his twin engine machine. 
The superior maneuverability of the German helicopter by Messerschmitt-Boelkow- 
Blohm is to be demonstrated to an eye witness of the TOW missile missions in Vietnam 
of the already "antiquated" American Huey Cobra AH-1 G at the beginning of the 
1970's. The witness, sitting on the pilot seat to the left of the flight commander 
and gunner, feels all of the shallow dives and curves in his stomach, until the 
freedom of mobility just barely above the tree tops, farmers and black-and-white 
cows gives him a sense of dreamy euphoria. The P version of the BO-105 represents 
a weapon platform of improved efficien:y, airframe and engine, but without night 

or all-weather flight capabilities. It is being introduced in the Bundeswehr 

as first generation PAH-1. The M version, on the other hand, #- to replace the 
Alouette-II'III link-up helicopter (VBH) on the BVH squadrons. 


At approximately mid-1983, after a delay of at least 1 year, the German arny air 
regiments are to have a total of 212 PAH-1 and 100 BO-105 VBH at their dispsal. 
The antitank helicopter will be distributed among the 16th, 36th and 26th PAH 
regiments under the command of the three corps in Lower Saxony, Hessen and Bavaria. 
One regiment of a total of 56 PAH-1 is divided into 2 squadrons of 28 helicopters 
each. Four swarms having seven PAH-1 each form such a squadron. 
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The PAH squadron in Hungry Wolf so far has only half of its helicopters. Rearma- 
ment began in April of this year. Forty-six pilots in the flight deployment 
platoon and 68 men in the maintenance platoon consisting of three maintenance 
squads each are standing ready for the three swarms. In the "Brisk Fray 81" fall 
man ‘uver, one PAH swarm had already been deployed alongside the 17th armored 
infantry brigade. It normally covers a front of approximately 1-1/2 km. The PAH-1 
carries enough fuel for 1-1/2 hours plus a 10-minute reserve. This corresponds 
to an approximate flight time of 1 hour in combat. Since rearming and refueling 
takes approximately 1 hour, three to five missions can be flown in 1 day. Since 
the PAH-1 is a first generation antitank helicopter, night time and bad weather 
ground this helicopter, although it represents the army's most modern and most 
maneuverable antitank system to date. 


The Bundeswehr's PAH-1 is not a heavy, armored combat helicopter like the Soviet 
Mi-24 Hind A/D/E deployed in Afghanistan, nor is it an armored fighter helicopter 
like the future American AH-64 A Apache with hellfire missiles and 30 mm chain 
cannon. The BO-105 P resembles the light-winged Voltigeurs, except for the fact 
that they don't fly in front of their own lines, but--because of their vulnera- 
bility--always remain behind them and sight and engage their targets from there. 
Part of their maneuverability is the vertical "popping-up" from the ready to the 
firing position, while the heavy Cobras and, even more so, all Soviet combat 
helicopters must first make their "battle jump" in order to engage their targets 
from above. While over enemy territory, they are thus very exposed and are armed 
accordingly, in contrast to the PAH-1, which operates defensively while covered. 

As always, the conflict between protection and maneuverability results in different 
conceptions. The SA.342 Gazelle of the French forces demonstrates that until now 
Europe has given preference to maneuverability. A joint German-French production 
for a second generation PAH-2/HAC with night flight capability, which was supposed 
to be introduced during the second half of this decade, has come to a standstill. 

A tendency toward stronger armament and greater protection is now evolving because 
of the Apache, which is suitable for night and all-weather combat, but also because 
of the threat from Soviet combat helicopters. 


Rapid Development of Second Generation 


The development of combat helicopters appears to move at a breathtaking speed. 

The PAH-1, which is being delivered to the troops only now and which is to be used 
at least until the end of the decade, is already antiquated, at least in part. 

Two and one-half hours of flight time, eight antitank missiles of a new generation, 
large caliber on-board canons, modern laser and infrared homing and guidance systems, 
as well as night deployment capability--these are just a few of the demands for 

the PAH-2. 


In spite of this, the Bundeswehr decided on the introduction of the available 
"one bird in the hand" rather than wait for the "two in the bush" which, once 
ready, may in turn be antiquated also. In the difficult to survey Schleswig- 
Holstein terrain, where the antirocket tanks--rearmed from canons to missiles-- 
do not have a good firing field, the PAH squadron represents the link between 
the antitank ground support of the air force and antitank surface weapons. It 
seems reasonable that in future more and more antitank weapons will be placed on 
helicopters because of their speed, maneuverability and rapidly increasing effi- 
ciency. However, this trend is limited by more than just the norrendous cost 
involved. Because it is clear that it may involve an essential element of modern 
antitank warfare, but not the only weapon system carrier. 
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